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CHAPTER 682—H. F. No. 1028
[Coded as Sections 475.51 to 475.75]

An aet relating to public indebtedness and borrowing;
amending Minnesota Statutes 1945, Sections 475.11, 475.12,
L75.18, }75.19, 475.20, 47521, 475.24, 475.25, J75.27, 475.28,
475.80, 475.82, 475.34, 475.41; amending Minnesota Statutes
1945, Sections 475.08, 475.07, 475.14, 475.28, as amended;
and repealing Minnesota Stotutes 1945, Sections 475.01, 475.-
02, 47515, 475.18, 47517, L7526, 47529, 47531, 47585,
475.89, L7540, 47542, 475.48, 476.01 to 476.18, and 477.01 to
L7747,

Be it enacted by the Legislature of the State of Minnesota:

Section 1. Minnesota Statutes 1945, Section 475.03, as
amended by Laws 1947, Chapter 296, Section 2, is amended to
read:

[475.51] Definitions.

475.03. Subdivision 1. For the purposes of this chapter
terms defined in this section shall have the meanings given
them.

Subd. 2. “Municipality” means e city of any class, vil-
lage, borough, county, town, or school district.

Subd. 3. “Obligation” means any promise to pay a stat-
ed amount of money at ¢ fixed future date, regardless of the
source of funds to be used for its payment.

Subd. 4. “Net debt” means the amount remaining after
deducting from its gross debt the aggregate of the principal
of the following :

(1) Obligations issued for improvements which are pay-
able wholly or partly from the proceeds of special assessments
levied upon property specially benefited thereby, including
those which are general obligations of the municipalily issu-
ing them, if the municipality is entitled to reimbursement in
whole or in part from the proceeds of the special assessments.

(2) Warrants or orders having no definite or fixed ma-
turity.
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(3) Obligations payable wholly from the income from
revenue-producing conveniences.

(4) Obligations issued to create or meintain o perma-
nent improvement revolving fund,

(5) Obligations issued for the acquisition, and better-
ment of public water-works systems, and public lighting, heat-
ing or power systems, and of any combination thereof or for
any other public convenience from which a revenue is or may
be derived.

(6) Amount of all money and the face value of all se-
curities held as a sinking fund for the extinguishment of ob-
ligations other than those deductible under this subdivision.

(7) All other obligations which under the provisions
of law authorizing their issuance are not to be tncluded in com-
puting the net debt of the municipality.

Subd. 5. “Assessed value” means the latest valuation
for purposes of taxation, as finally equalized, of all property
taxable within the municipality.

Subd. 6. “Sinking fund” means any fund or money held
in the freasury of g municipality appropriated or set aside
to pay the principal and interest, or either of them, of any of
its obligations.

Subd. 7. “Acquisition” includes purchase, condemnation,
construction, and acquisition of mnecessary land, ecasements,
buildings, structures, machinery or equipment.

Subd. 8. “Betterment” includes reconstruction, exten-
sion, tmprovement, repair, remodeling, lighting, equipping,
and furnishing.

- Subd. 9. “Governing body” means the booard, council,
commission, or other body of the municipality charged with
the general control of its financial affairs; provided, that where
the charter or law under which a municipality is organized
confers bond issuing power on a particular board or body, such
b}gafrd or body is the governing body under the provisions of
this act.
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Sec. 2. Minnesota Statutes 1945, Section 475.14, as
amended by Laws 1947, Chapter 296, Section 4, is amended to
read:

[475.52] Bond issues; purposes,

475.14. Subdivision 1. Not under home rule charter.
Any city not governed by a home rule charter, any village, or
any borough may issue bonds or other obligations for the
acquisition or betterment of public buildings, means of gar-
bage disposal, hogpitals, schools, libraries, museums, art gal-
leries, parks, playgrounds, stadia, sewers, sewage disposal
plants, subways, streets, sidewalks; for any utility or other
public convenience from which a revenue is or may be derived;
for a permanent itmprovement revolving fund; for changing,
controlling or bridging streams and other waterways,; for the
acquisition and betterment of bridges and roads within two
miles of the corporate limits; and for acquisition of equip-
ment for snow removal, street construction and maintenance,
or fire fighting. Without limitation by the foregoing any such
city, village, or borough may issue bonds to provide money
for any authorized corporate purpose except current erpenses.

Subd. 2. Home rule charter cities. Any city governed
by a home rule charter may issue bonds for any purpose enu-
merated in subdivision 1 unless forbidden by its charter; and
for other purposes as authorized by its charter.

Subd. 3. Counties. Any county may issue bonds for
the acquisition or betterment of courthouses, jails, poor farms,
morgues, and hospitals, for roads and bridges within the coun-
ty or bordering thereon and for road equipment and machin-
ery.

Subd. 4. Towns. Any town may issue bonds for the
acquisition and betterment of town hells, town roads and
bridges; and for acquisition of equipment for snow removal,
road construction or mainienance, and fire fighting.

Subd. 5. School districts. Any school district may is-
sue bonds for the acquisition or betterment of schoolhouses,
gymnasiumsg, athletic fields, stadia, teacherages, or school ga-
rages; and for acquisition of buses and equipment essential to
the transportation of pupils. This section does not grant pow-
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ers to any school district or board of education contrary to
the provisions of a home rule charter.

Subd. 6. Certain purposes. Any munictpality moey issue
bonds for paying judgments against 4¢: for refunding out-
standing bonds; or for funding floating indebtedness.

Sec, 8. Minnesota Statutes 1945, Section 475.23, as
dmended by Laws 1947, Chapter 296, Section 5, is amended to
read:

[475.53] Limit on net debt.

475.23. Subdivision 1, Generally. FEzxcept as otherwise
provided in this chapter, no municipality, except a school dis-
trict or a city of the first class, shall incur or be subject to a
net debt in excess of 20 per cent of the assessed value.

Subd. 2. Special state aid. Any municipality, except
school districts, receiving special state aid under the provisions
of sections 276.15 to 276.18 may incur, by vote of ¢ majority of
the electors, an indebtedness not to exceed 40 per cent the as-
sessed value.

Subd. 3. Cities of the first class. No city of the first
class shall be subject to a net debt in exceas of five per cent of
the full and true valuation, as finally equalized, of all taxable
property therein unless its charter contains a provision to the
effect that its net debt may exceed such per cent of the last
assessed valuation of all taxable property therein; but if any
such charter permits a new debt in excess of five per cent of
its assessed valuation, such city shall be subject to a net debt
limitation of ten per cent of the full and true valuation of the
taxable property therein, notwithstanding any limitations con-
tained in its charter or in existing laws. In calculating such
net debt only the obligations specified in Section 475.03, Sub-
division 4, other than ohligations payable wholly from the in-
come from a revenue-producing public utility or other conven-
ience constructed or improved from the proceeds of the obliga-
tion or obligations issued for the acquisition, construction,
maintenance, repair, or improvement of a public utility or
other convenience from which a revenue is or may be derived,
excepting public works systems and public lighting, heating,
or power systems or any combination thereof, shall be de-
ducted from gross debt. The county auditor, at the time of
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preparing the tax list of the city, shall compile a statement
setting forth the total assessed value and the total full and
true valuation of each class of taxable property in such city
for such year.

Subd. 4. School districts. FEzcept as otherwise provided
in this chapter, no school district other than those covered by
Subdivision 5, shall be subject to g net debt in excess of 50
per cent of the last assessed value of all taxable properiy there-
. -

Subd. 5. Certain independent school districts. No in-
dependent school district located wholly or partly within a city
of the first class shall issue any obligations unless first au-
thorized by a two-thirds vote of the governing body of such
city. No such school district shall issue obligafions running
more than two years, whenever the aggregate of the outstand-
ing obligations of the district equals or exceeds seven and one-
half per cent of the assessed value of the taxable property
within the school district.

Sec. 4. Minnesota Statutes 1945, Section 475.24, is
amended to read:

[475.54] Serial payments.

475.24. All obligations authorized wunder this chapter
shall come due serially in annual instalments, as determined
by the governing body of the municipality. The first instal-
ment shall come due in not more than three years from the
date of the obligations and the last instalment shall come due
in not more than 30 years from such date.

No annual ingtalment of principal of any obligations pay-
able in the third or any subsequent year after the date of such
obligations shall exceed three times the amount of the smallest
prior instalment thereof payable in any year after the second
year.

Sec. 5. Minnesota Statutes 1945, Section 475.07, as
amen%ed by Laws 1947, Chapter 296, Section 3, is amended
to read:

[475.55] Execution and contents of obligations.
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475.07. All obligations of a municipality shall be signed
by its officers authorized by resolution of its governing body.
All obligations shall express the amount and the terms of pay-
ment. Interest thereon shall not exceed the rate of six per cent
per annum, payable half-yearly. The validity of every obliga-
tion so executed shall remain unimpaired by the fact that one
or more of such officers shall have ceased to be in office before
delivery to the purchaser. All such signatures, except that of
one official who shall by resolution of the governing body be
designated to sign bonds manually, may be printed, litho-
graphed or engraved. The seal on a bond may be printed,
lithographed or engraved, as determined by resolution of the
governing body. Such reslution may provide that one of the
officers shall sign each bond manually and that the other sig-
natures may be printed, lithographed or engraved thereon.
Where the municipality has a seal such seal may be impressed
on each bond or a facsimile thereof may be printed, lithograph.-
ed or engraved on each bond as determined by the resolution
of the governing body.

Sec. 6. Minnesota Statutes 1945, Section 475.11, is
amended to read:

[475.56] Interest rates.

47511 Any municipality issuing obligations under any
law may issue obligations bearing interest at a single rate or
at rates varying from year to year in integral multiples of 14
or 1/10 of 1% which may be lower or higher in later years
than in earlier years, as specified in the obligations but the
highest rate contracted to be so paid shall not exceed the maxi-
mum rate authorized by the law. This section does not author-
ize a provision in any such obligations for the payment of a
higher rate of interest after maturity than before.

[475.57] Sec. 7. Initiation of proceedings; resolution.
Proceedings for issuing bonds under this chapter shall be ini-
tiated by a resolution of the governing body of the munieci-
pality stating the amount proposed to be borrowed and the
purpose for which the debt is to be incurred. Such resolution
may provide for the submission of the question to vote of the
electors. A town board may adopt such resolution without a
statement for special town meeting being filed with the clerk.

Sec. 8 Minnesota Statutes 1945, Section 475.25, is
amended to read:
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[475.58] Obligations; elections to determine issue.

475.25. Subdivision 1. When election mandatory. Ezx-
cept as provided in subdivision 2 no obligation shall be issued
without first obtaining the approval of a majority of the elect-
ors voting on the question of issuing the obligation, except an
obligation, issued.

(1) .to pay any unpaid judgment cgainst the municipal-
iy

(2) for refunding obligations at maturity or ot their
optionable or calluble dates;

(83) for an improvement, which obligution is payable
wholly or partly from the proceeds of special ussessments lev-
ied upon property specially benefited by the improvement, in-
cluding obligations which are the general obligations of the
municipality, if the municipality is entitled to reimbursement
in whole or in part from the proceeds of special assessments
levied upon such property;

(4) wpayable wholly from the income of revenue-produc-
ing conveniences;

(5) issued under the provisions of a home rule charter
which permits the issuance of obligations of the municipality
without an election; and

. (8) issued under the provisions of a law which expressly
provides for the issuance of obligations by the municipality
without an election.

Subd. 2. Funding or refunding. Any village, town or
school district whose outstanding gross debt exceeds fwenty
"per cent of its assessed value moy issue bonds under this sub-
division for the purpose of funding or refunding such indebt-
edness or any part thereof. A list of the items of indebledness
to be funded or refunded shall be made by the recording offi-
cer and treasurer and filed in the office of the recording officer.
The initial resolution of the governing body shall refer to this
subdivision as authority for the issue, state the amount of
bonds to be issued and refer to the list of indebtedness to be
funded or refunded. This resolution shall be published once
each week for two successive weeks in a legal newspaper pub-
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lished in the municipality or if there be no such newspaper, in
a legal newspaper published in the county seal. Such bonds
may be issued without the submission of the question of their
issue to the electors unless within ten days after the second
publication of the resolution a petition requesting such elec-
tion signed by ten or more voters who are taxpayers of the
munictpality, shall be filed with the recording officer. In event
such petition is filed, no bonds shall be issued hereunder unless
authorized by a majority of the electors voting on the question.

[476.59] Sec. 9. Manner of submission; notice. When
the governing body of a municipality resolves to issue bonds
for any purpose requiring the approval of the electors, it shall
provide for submission of the proposition of their issuance
at a general or special election or town or school district meet-
ing. Notice of such election or meeting shall be given in the
manner required by law and shall state the maximum amount
and the purpose of the proposed issue.

[475.60] Sec. 10. Sale of bonds. Subdivision 1. Ad-
vertisement. All obligations shall be negotiated and sold by
the governing body, except when authority therefor is dele-
gated by the governing body or by the charter of the munici-
pality to a board, department, or officers of the municipality.
Obligations shall be sold at not less than par value plus ac-
crued interest to date of delivery, Except as provided in Sub-
division 2 all obligations shall be sold at public sale after no-
tice given at least ten days in advance by publieation in a legal
newspaper having general circulation in the municipality
and ten days in advance by publication in a daily or weekly pe-
riodiecal, published in a Minnesota city of the first class, which
circulates throughout the state and furnishes financial news
as a part of its service.

Subd. 2. Requirements waived. The requirements as to
public sale shall not apply to:

(1) Obligations issued under the provisions of a home
rule charter or of a law specifically authorlzmg a different
method of sale;

(2) Obligations payable wholly or partly from the pro-
ceeds of special assessments;
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(3) Obligations payvable wholly from the income of rev-
enue-producing conveniences when such obligations do not
exceed the total sum of $50,000; and

(4) Obligations sold to any board, department, or
agency of the United States of Ameriea or of the State of Min-
nesota, in aecordance with rules or regulations promulgated
by such board, department, or agency.

Subd. 3. Published notice. Published notice, where re-
quired, shall specify the principal amount and purpose of the
obligations, the time and place of receipt and consideration
of bids and such other details as to the obligations and terms
of gsale which the governing body deems suitable. Additional
notice may be given for such time and in such manner as the
governing body deems suitable, At the time and place so fixed,
the bids shall be opened and the offer complying with the terms
of sale and deemed most favorable shall be accepted, but the
governing body may reject any and all such offers and award
the bonds to a lower bidder or upon like notice it may invite
other bids.

Subd. 4. Public subseription. In lieu of calling for bids,
obligations may be sold on public subseription, after notice
given in the manner required for public sale. Such notice of
call for public subscription shall specify the interest rate and
all terms of sale, including the date and place of delivery of
the obligations.

Subd. 5. Compliance mandatory. No contract for the
sale and delivery of obligations shall be enforceable unless
made in accordance with this section.

Subd. 6. Prohibitions and penalties. Any officer of any
municipality who shall enter into or approve any contract
or agreement for the sale of obligations contrary to the provi-
sions hereof of which lessens, restricts or tends to prevent
competitive bidding shall be guilty of a misdemeanor.

[475.61] Sec. 11. Tax levies. Subdivision I. The gov-
erning body of any municipality issuing obligations other than
those payable wholly from the proceeds of special assessments
or wholly from income of revenue-producing conveniences
shall, prior to delivery of the obligations, levy by resolution
a direct general tax upon all taxable property in the munici-
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pality to be spread upon the tax rolls for each year of the term
of the obligations. The tax levies for all years shall be speci-
fied and such that if collected in full they will produce at least
five per cent in excess of the amounts needed to meet when
due the principal and interest payments on the obligations, ex-
cept that, if a portion of the payments are to be made from
proceeds of special assessments or revenues, the taxes shall
be for that portion not so payable. Such resclution shall
create a separate sinking fund or a special account in the
municipality’s regular sinking fund for each issue of c¢bliga-
tions, and shall irrevocably appropriate the taxes so levied to
that fund or account.

Subd. 2. The recording officer of the municipality shall
file in the office of the county auditor of each county in which
any part of the municipality is located a certified copy of the
resolution, together with full information regarding the obli-
gations for which the tax is levied. No further action by the
municipality is required to authorize the extension, assess-
ment and collection of the tax, but the municipality’s liability
on the obligations is not limited thereto and its governing
body shall levy and cause to be extended, assessed and collect-
ed any additional taxes found necessary for full payment of
the principal and interest. The county auditor shall forthwith
certify to the municipality that he has entered the obligations
in the register required by this chapter and that the tax levy
required by this chapter has been made. The auditor shall an-
nually assess and extend upon the fax rolls the amount speci-
fied for such year in the resolution, unless the amount has been
reduced as authorized below or, if the municipality is located
in more than one county the portion thereof which bears the
gsame ratio to the whole amount as the assessed value of tax-
able property in that part of the municipality located in his
county bears to the assessed value of all taxable property in
the municipality.

Subd. 3. Tax levies so made and filed shall be irrevoca-
ble, except that if the governing bedy in any year makes an ir-
revocable appropriation to the sinking fund of moneys ac-
tually on hand or if there is on hand any excess amount in the
sinking fund, the recording officer may certify to the county
auditor the fact and amount thereof and the auditor shall re-
duce by the amount so certified the amount otherwise to be
included in the rolls next thereafter prepared.
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Subd. 4. All such taxes shall be collected and remitted
to the municipality by the county treasurer as other taxes are
collected and remitted, and shall be used only for payment of
the obligations on account of which levied or to repay ad-
vances from other funds used for such payments, except that
any surplus remaining in the sinking fund when the obliga-
tions and interest thereon are paid may be appropriated to
any other general purpose by the municipality.

Sec. 12. Minnesota Statutes 1945, Section 475.27, is
amended to read:

[475.62] Register.

475.27. - Each county auditor shall keep a register in
which shall be entered, as to each issue of such obligations by
any municipality located, in whole or in part, in the county,
a record of the aggregate amount authorized, the aggregate
amount issued, the purpose for which issued, the number,
denomination, date, and maturity of each, the rate of inter-
est, the time of payment, the place of payment of principal
and interest, and the amount of tax levied for the payment
thereof.

Sec. 13. Minnesota Statutes 1945, Section 475.28, is
amended to read:

[475.63] Certificate as to registration.

475.28. Before any obligations for which a tax levy is
required shall be delivered to the purchaser, the governing
body of the municipality issuing them shall obtain from the
county auditor a certificate to the effect that the issue has been
entered on his register and that a tax has been levied by the
municipality.

Sec. 14. Minnesota Statutes 1945, Section 475.21, is
amended to read: -

_[475.64] Levy by auditor.

475.21. In the event no method of levying a tax for the
payment of the indebtedness of any municipality and the in-
terest thereon is provided, or the municipal zuthorities fail to
cause such levy to be made, the county auditor shall add to the
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other taxes charged upon the property taxable in the munici-
pality an amount sufficient to meet such obligations when due,
which additional levy shall be extended and collected with the
other taxes of the year.

Sec. 15. Minnesota Statutes 1945, Section 475.18, is
amended to read:

[475.65] Delivery of bonds; use of proceeds.

475.18. Upon payment to the treasurer of the purchase
price by the successful bidder, the obligations shall be deliver-
ed, and the treasurer shall hold the proceeds thereof as a
separate fund for the use named in the resolution authorizing
such obligations. The purchaser shall not be obligated to see
to the application of the purchase price. If the contemplated
Iimprovement be afterward abandoned, such fund may be de-
voted to any other public improvement authorized by law,
and approved by vote taken in the manner required to author-
ize bonds for such new purpose. Any balance remaining after
the improvement has been completed and paid for shall be-
come a part of the sinking fund of the municipality.

Sec. 16. Minnesota Statutes 1945, Section 475.30, is
amended to read:

[475.66] Sinking fund.

475.30. There shall always be retained in any sinking
fund sufficient cash to provide for the annual payments of
principal and interest on the obligations for which the fund
wag created, Any surplus in any sinking fund above such
amount may be invested under the direction of the governing
body in any ebligation of the United States, the State of Min-
nesota or any of its municipalities.

The obligations representing any such investment may be
sold or hypothecated by the governing body at any time, but
the money so received remains a part of such fund until used
for the purpose for which the fund was created.

Sec. 17. Minnesota Statutes 1945, Section 475.34, is
amended to read:

[475.67] Refunding bonds; validity.
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475.34. Subdivision I. No purchaser or owner of honds
or other obligations issued by a municipality for the purpose
of refunding its outstanding obligations or floating indebted-
ness need inquire into the validity of the debts refunded by
such bonds or other obligations. The determination by reso-
lution of the governing body to issue the bonds or other obliga-
tions of the municipality for such purpose, as to such pur-
chaser or owner, shall be conclusive evidence of the validity of
the debts thereby refunded.

Subd. 2. As between the municipality and the owner or
holder of any bond, warrant, or order so refunded, nothing
in this section validates any invalid bond, warrant, or order.

Sec. 18, Minnesota Statutes 1945, Section 47541, is
amended to read:

[475.68] Joint liability of town and village,

475.41, In the event a town and a village are jointly lia-
ble for the payment of any bonded indebtedness or in the
event all the property within any town or village is liable to
be tazed for the payment of any such indebtedness, any such
town or village, at the time bonds mature, may pay that pro-
portion of such indebtedness that the amount of the last as-
sessment of property situate in the town or the village bears
to the assessed valuation of both the town and the village, If
either the town or the village deems such assessment to be in-
equitable, its governing body may demand, in writing, that the
commissioner of taxation appoint a disinterested assessor, not
a resident of either the fown or the village, to make a reassess-
ment of all the property situate in the town and the village.
Thereupon the commissioner shall appoint such assessor, The
reassessment so made governs in the division of such indebted-
ness. Any such town or villuge may issue bonds for the pay-
ment of the amount thereof for which it is liuble.

Sec. 19. Minnesota Statutes 1945, Section 475.19, is
amended to read:

[475.69] Defaced bonds; duplicates,
475.19. When any obligation of a municipality becomes

unfit for circulation, it may be surrendered and canceled. Up-
on the authorization of the governing body, a duplicate of the
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obligation except as to signatures and a duplicate of any un-
paid coupons, may be issued to the owners. These duplicates
shall be marked “DUPLICATE” and the date of issue shown
thereon. Such marking shell be signed by the treasurer then
in office.

Sec. 20. Minnesota Statutes 1945, Section 475.20, is
amended to read:

[475.70] Lost instruments; indemnity.

475.20. If the owner of any obligation which is destroy-
ed or lost, first gives a satisfactory surety bond to the munici-
pality, in o sum double the amount of such obligation, condi-
tioned to save it harmless in the premises, the governing body
thereof may authorize the issuance of another to the owner
in its place, corresponding with the missing obligation as to
number, date, amount, and unpaid coupons. Such obligation
shall be signed by the proper officials who are then in office,
and shall be marked and dated as provided in Section 475.19.
The treasurer shall keep a record of all reissues and duplicates
showing the date of issue and the persons to whom issued.

Sec. 21. Minnesota Statutes 1945, Section 475.12, is
amended to read:

[475.71] Registration of bonds.

475.12. 1If the purchaser or holder of negotiable bonds
issued by a eity shall sc request, the governing body, by a reso-
lution prescribing the method and terms of exchange, may au-
thorize the proper officers to- issue registered bonds in lieu
therof, in such denominations as may be desired. The govern-
ing body of any municipal corporation may, by a resolution
prescribing the method and terms of registration, authorize
the proper officer of such munieipal corporation designated in
such resolution to register as to the payment of principal only
any negotiable bonds issued by such municipal corporation,
such registration to be by endorsement on such bonds of a cer-
tificate of registration, which shall recite that the principal
thereof will be payable only to such person as by such regis-
tration appears to be the owner thereof or his legal repre-
sentatives, and such resolution shall provide for the keeping
of a permanent record of bonds so registered.
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Sec. 22. Minnesota Statutes 1945, Section 475.32, is
amended to read:

{475.72] Violations and penalties,

475.32. Any officer of any municipality who knowingly
fails to comply with any provision of this chapter is guilty
of a misdemeanaor.

[475.73] Sec. 23. State board of investment. Subdivi-
gion 1. Obligations sold under the provisions of Sec. 10
hereof may be purchased by the State Board of Investment,
upon the approval of the Attorney General as to form and exe-
cution of the application therefor, and under such rules and
regulations as the board may specify, and the State Board of
Investment shall have authority tc purchase the same to an
amount not exceeding 15 per cent of the assessed valuation of
the taxable property of such municipality, according to the
last preceding assessment. Such obligations shall not run
for a shorter period than one year, nor for a longer period
than 30 years and shall bear interest at a rate to be fixed by
the State Board of Investment, but not less than two per cent
per annum. Forthwith upon the delivery to the State of Min-
nesota of any obligations issued by virtue thereof, the State
Auditor shall certify to the respective auditors of the various
counties wherein are situated the municipalities issuing the
same, the number, denomination, amount, rate of interest and
date of maturity of each such obligation.

Subd. 2. The annual tax levy for the payment of princi-
pal and interest on account of such obligations shall be for an
amount 50 per cent in excess of the sum to be paid therefrom.
The state auditor, at the time of certifying the state tax, shall
also certify to each county auditor the amount necessary to
pay such principal and interest. When collected so much of
such tax as may be necessary shall be paid into the state treas-
ury. The excess remaining shall be held over in the county
treasury to be applied on the next future payment due on such
obligations, and the amount of such excess shall be reported
by the county auditor to the state auditor on or before August
first each year, who shall deduct the same from his next an-
nual tax levy for sueh purpose. The remainder, when such
bonds are paid in full, shall be credited to the general fund
of the municipality; and, in case a portion of the territory
embraced in such municipality at the time such obligations
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were issued, has since been set off to another municipality,
such remainder shall be divided with such other municipality,
using as a basis for such division the last assessed valuation of
the territory affected by such obligations. Any such munici-
pality which shall make payment to the state of the full amount
of principal and interest due on account of such obligations
prior to the extending of such tax therefor by the state auditor
shall be exempt from the provisions of this section.

[475.74] Sec. 24. Per capita limitation inapplicable.
The provisions of any law limiting taxes on a per capita basis
or otherwige shall not limit the power of any city of the first
or second class, or any independent school district in any city
of the first class, to levy taxes to pay its general obligation
bonds. The governing body shall levy taxes for their payment
without limitation as to rate or amount.

[475.75] Sec. 25. Effective date. Subdivision 1. Ex-
cept as provided in Subdivision 2, this act shall be in full force
and effect on and after July 1, 1949. Notwithstanding any
amendment or repeal of existing laws by this act, any munici-
pality which has theretofore commenced any proceedings for
the authorization or issuance of bonds or other obligations
may complete such proceedings either under such laws as in
force prior to July 1, 1949, or under such laws as hereby
amended, as determined by its governing body.

Subd. 2. The provisions of Section 24 shall apply to
bond or other obligations issued pursuant to proceedings here-
tofore commenced. . .

Sec. 26. Repeal. Minnesota Statutes 1945, Sections
475.01, 475.02, 475.15, 475.16, 475.17, 475.26, 475.29, 475.31,
475.85, 475.39, 475.40, 475.42, 475.43, 476.01 to 476.18, and
477.01 to 477.47, are hereby repealed. :

Approved April 25, 1949,

CHAPTER 683—H. F. No. 1144
[Not Coded]
Amn act to appropriate money for certuin county and dis-

tﬂ‘_c:t agriculture societies to cover defictencies oecurring under
existing laws.



