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Sec. 4. [Subd. 4.] Practice of law by judge of popu-
lous counties. No judge of the probate court in any county
having a population of 40,000, or more, shall practice as an
attorney or counselor at law; nor shall he be a partner of any
practicing agtorney in the business of his profession.

Sec. 5. [Subd. 5.] Practice by judge in other probate
courts. No judge of the probate ecourt shall practice law in
any probate court in the State of Minnesota.

Sec. 6. [Subd. 6.] Repeals. All laws relating to the
salary and fees of probate judges in such counties, inconsistent
herewith are hereby repealed and superseded.

Sec. 7. Laws 1959, Chapter 539, is hereby repealed.
Sec. 8. This act is effective as of April 24, 1959.
Approved May 22, 1959.

EXTRA SESSION
CHAPTER 27—H. F. No. 124
[Coded] '

An act providing state financial aid through loans to cer-
tain school districts in which mecessary local debt service tox
levies exceed reasonable maximums; permitting -the comple-
tion of loans applied for by certain school districts in certain
cases; gppropriating moneys therefor; authorizing certificates
of indebtedness and the levy of taxes for the payment thereof;
authorizing debt service loans and capital loans therefrom;
creating a special state fund and a state committee for admin-
istration thereof; amending Minnesota Statutes 1957, Section
475.54, relating to serial payments of bond issues; repealing
Minnesota Statutes 1957, Sections 120.51 to 120.57, and Laws
1959, Chapter 687. .

Be it enacted by the Legislature of the State of Minnesota:

Section 1. ~[124.36]  Short title. This act may be
cited as the “"Maximum FEffort School Aid Law”.

Section 2. [124.37] Policy and purpose. The rates
of increase in schqol population in Minnesota and population
shifts and economic changes in recent years, and anticipated
in future years, have required and will require large expendi-
tures for performing the duty of the state and its subdivisions
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to provide a general and uniform system of public schools.
The. state policy has been to require these school costs 1o be
borne primarily by the local subdivisions. In most instances
the local subdivisions have been, and will be, able to provide
the required funds by local tazation es supplemented by the
aids usually given to all school districts from stele income
tax and other state aids. There are, however, exceptional cases
due to local conditions not found in mest dther districts where,
either temporarily or over a considerable period of ‘years, the
costs will exceed the maximum which the local tavpuyers con
be reasonably expected to bear. In some districts having bonds
of several issues oulstanding, debt service tea-levy - Tequire-
ments are excessive for some years because of heavy bond
principal payments accumulating in some of the years due
to overlapping or short term issues. The policy and pur-
pose of this act is to utilize the credit of the state, to o limifed
degree, to relieve those school destﬂcts but only those where
the maximum effort by the district ts tnedequate to promde
the necessary moneys.

Sec. 3. [124.38] Definitions. Subdivision 1. As
used in sections 8 to 18, the terms deﬁned in this section shall
have the fotlowmg meanings. .

Subd. 2. “District” means any school district defined
in Minnesota Statutes 195 7, section 122.011, subclwzswns 12,
18,14,15, and 16. .

‘Subd. 8.  “Indebtedness” or “debt” means the met debt
of any district computed according to Minnesota Statutes, sec-
tion 475.51, subd. 4, exclwlmg Ioans made under this act.

- Subd. 4. “Sinking fund” means the aggregate of all
funds maintained by a district which are ‘appropriated o
payment of principal of end interest on its debts as required
by Minnesota Statutes, cha,pter 475,

.. Subd. 5. “Debt service levy" means the levy fo'r all
sinking fund purposes in accordance with Minnesote Statutes,
chapter 475.

Subd. §. “Required debt service levy’’ means the total
dollar amount needed to be included in the texes levied by
the district in any yeor for payment of .interest end principal
falling due on its debts prior to collection of the necrt ensumg
year’'s debt service levy.

Subd. 7. “Maximum effort debt serviee levy” means
a levy in a total dollar emount whick equals or exceeds an
emount computed as four end one-tenth mills on the correct
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ﬁdl and true value a.s‘ determined for the then current school
year. .

Subd. 8  “Correct full and true value” means the valu-
ation of all taxable property in the district determined by the
equalization aid review commitiee as provided in Minnesola
Statutes 1957, -section 128.098, and amendments thereof. In
districts whose debt limit is ﬁxed by Minnesota Statutes, sec-
tion 475.533, it also includes the value of railroad property as
determined by the Railroad and Warehouse Commission.

Subd. 9. * “Commissioner” means the Commissioner of
Education. -. - o

Subd. 10. “Committee” means the School Loan Com-
mittee. R . .
‘ Subd. 11.  “Fund” means the “mazimum effort school
loam fund.” ‘

Sec. 4. [124.39] ~ Fund created. - Subdivision I.
There is hereby created in the state .treasury o “maeximum
-effort school loun fund’ for administration of moneys to be
recetved and disbursed as authorized and required by this
act, which fund shall be divided into four accounts for the
purposes specified in subdivisions 2, 8, 4, and 5.

Subd. 2. There shall be o debt service loan account,
out of which loans under section 7 shall be made. From the
moneys appropriated to the fund by section 5 for the year
ending June 30, 1960, there shall be paid into this account
£2,490,000, and for the year ending June 30, 1961, the sum
-of $2,490,000. Transfers to and from said account shall also
-be made as required by this act.

Subd 8. . There shall be a ca;mtal loan account, out of
which loans under section '8 shall be made. There- shall be
transferred to it from the debt service loan account on Octo-
ber 1 of each year, all moneys therein in excess of those re-
quired for debt service loans then agreed to be made. There
shall bé transferred from it to the debt service loan aceount
on June 80 of ench year all moneys thereéin in excess of those

-required for capital loans theretofore agreed to be made..

* Subd. 4. There shall be an administration account for
payment of the state’s costs of administering this act. From
the moneys appropriated by section 5, there shall be paid
into this account 810,000 for the year end'mg June 30, 1960,
and $10,000 for the year ending June 80, 1961. -

Subd. 5. There shall be o certzﬁcate of indebtedness
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account, into which shall be paid all interest paid by school
districts on debt service loans and capilal loans made znder
sections 7 or 8, whenever received, and all principal payment
on such loans received after June 30, 1961, and the proceeds
of all tazes levied pursuant to section 12. There shall be paid
out of this gecount the principal of and interest on all cer-
tificates of indebtedness issued under section 12.

Subd. . Al moneys deposited to the eredit of the cer-
tificate of indebtedness account and not reqmred for the pay-
ment of principal and interest as prescribed dn subdiwvision
5 shall be transferred -to the credit of the debt service loan

“account and such moneys are hereby annually appropriated in—

such account for the purposes prescribed by this act.

Sec. 5. [124.40] Appropriation.  Subdivision 1.
There is hereby appropriated to the fund the net proceeds of
saie of state certificates of indebtédness issued under section
12, “net proceeds” being the amounts received upon their sule
less expenses incidental to their issuance, sale, and delivery.

Subd. 2, Any omounids remainving i the fund on July
I of each year, commencing in 1961, including eny wnused
portion of the appropriation made in subdivision 1, shall be
aveileble for use by the committee in making further debt
service loans and capital loans at like times and in like man-
ner as herein provided for the years ending June 30, 1960,
and June 30, 1961,

Subd. 8 All payments of principal on debt service
notes or capitel loan contracts, as received by the eommis-
sioner prior to July 1, 1961, are hereby approprizted to the
debt service loan account if received on or between July 1
and September 30 of any yeer or to the cepitel loan wecount
if received on or between October I and June 30 of the fol-
lowing year. All such payments received after June 80, 1961,
as received by the commissioners, are hereby wpmoma,ted
to the certificate of indebtedness account,

Sec. 6. [124.41] School loan commlttee. Subdivi-
sion 1. The members of the equalization wid review com-
mittee defined in - Minnesota Statutes, section 128.093 are
hereby constituted a School Loan Committee, with the commis-
sioner of administration as chairmaen, the commissioner of
teration as vice chairman, and the commissioner of education
as secretary, for receiving and considering. applicmtions for
and granting or denymg loans under this act.

Subd. 2. The committee, with the assistance of the
attorney general or an assistant destgnated by him, s_hall Pre-
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pare forms of applications for debt service loans and capital
loans and instruments evidencing such loans, and shall pro-
mulgate regulations to facilitate its operafions in compliance
with this act, and such regulations shall be subject to the
procedure set forth in Minnesote Statutes Sections 15.0411
through 15.0422.

Subd. 8. The committee may employ a clerk, who may
be designated assistant secretary, to serve at its pleasure and
to be in unclassified service of the state, and fix his compensa-
tion, which shall be paid out of the administration account of
the fund. The commitiee and the equalizetion aid committiee
may agree to make such person an employe of both and divide
his duties and compensation,

Sec. 7. [124.42] Debt service loans. Subdivision
1.  Any school district in which the required levy for debt
service in any year will exceed its maximum effort debt service
levy by 10% or by $5000, whichever is less, i3 qualified for a
debt service loan hereunder in an amount not exceeding the
amount applied for nor three percent of the net debt of the
district on the date granted, nor the difference between the re-
quired and the maximum effort debt serviece levy in such
year, whichever is least. Applications shall be filed with the
committee in each calendar year up to and including Sevntem-
ber 15. The committee shall determine whether the applicant
1s entitled to such loan and the amount thereof, and on or -
before October 1 shall certify to emch applicant district the
amount granted and its due date. A copy of each such cer-
tificate shall be filed with the commissioner. Upon receipt by
the commissioner of a copy of the committee's certificate that
the loan iz granted, the commissioner shall notify the county
auditor or county auditors in which the distriet is located
that the amount so certified is available and appropriated for
payment of principal and interest on its outstanding bonds and
such auditors shall reduce by that amount the taxes otherwise
leviable as the district’s debt service levy on the tax rolls for
suchk year. Fach debt service loan shall be for a term of 80
years, prepayable of par at any time, and shall beer interest
from its date ot three and one-half percent per annum on the
principal gmount from lime to lime remaining wnpaid, pay-
able on December 15th of the year next following that in
which the loan is received and annually thereafter,

Subd. 2. FEach debt service loan shall be evidenced by
a note which shall be executed in behalf of the district by the
signatures of its chairman or vice chairman and the school
district clerk, shall be dated November 1 of the year in which
executed, and shall state its principal amount, due date, inter-
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est 'mte ‘and that it is paya,ble at the commissioner’s o fice.
It shall hafue printed thereon, or the commissioner shall attach
thereto, @ grill for entry of the date and emownt of each pay-
ment cmd allocations of each payment to accrued interest or
principal. Such notes shall be delivered to the commitiee not
- Leter than November 15 of the year in which evecuted. The
secretary shall cause a record to be made and preserved show-
ing the obligor district and the date, principel amount, and
due date of each note, and shall then deliver it te the com-
missioner who shall make suitable record thereof,

- - Subd. 8. .‘On or before December I, the commissioner ......

shall issue to each district whose note has been so received a
waerront on the debt service loan account of the marimum
effort school loan fund, payable on presentation to the stute
trecsurer out of any moneys in such. account. Interest shall
accrue from the date such warrant is issued. The proceeds
thereof shall be used by the district to pay principal or in-
terest on.its bonded debt folling due in the ensuing year.

Subd. 4. .FEach district receiving a debi service loan
shall levy in that year for debt service its required debt service
levy as reduced by the amount of the loan. In each year there-
ofter in which it shall not have received o debt service loan,
wntil all its debis {o the fund are paid, the district is hereby
odbligated to levy for debt service (a) the amount of its maxi-
WU, eﬁ’ort debt service levy, or (b) the emount of its required
debt service levy, whichever is greater. Whenever the maxi-
mumn effort debt service levy is greater the district shall remit-
to the commissioner, within 10 days efter its receipt of the
last regular tax distribution in the year in which it is col-
lected, that portion of the debt service tax collections, tnclud-
ing. penaltws and interest, which exceeded the fpmnmpal and
interest payable on its bonded debt in the peritod for which
the levy was made. In addition to the foregoing, the district
shall levy in each year, commencing in the year a debt service
loan is granted and continuing until the entire loan is peid,
o sum sufficient to produce full payment of the tnterest pay-
able on December 15 of the ensuing year on tis debt service
note, ard the proceeds of such levy shall in each year be re-
mitted to the commissioner for payment of such interest.

- Sec. 8. [124.43] Capital loans. Subdivision 1.
Any district-is qualified to apply for a capttal loan under this
section if its net debt at the time of application is in excess
of 90 percent of the debt limit prescribed by Minnesota Stet-
wtes, Chapter 475, or within .$20,000 of such limit. To the
eztent moneys are from time to time awailable hereunder, the
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committee is authorized to effect capital loans to such school
districts but the indebtedness of such a district at the time
of receiving the initial proceeds from such loan must exceed
98 percent of its debt limit as prescribed by Minnesota Stat-
utes, Chapter 475, or be within $20,000 of such limit. Proceeds
of such loans shall be used only for sites for school houses and
for acquiring, bettering, furnishing, or equipping school
houses, exclusive of gymmnasiums, swimming pools, athletic
fields, or similar items not related to classroom use. Applica-
tions with the accompanying date specified in subdivision 2
shall be filed between Octobe'r 1 of any year a,nd June 1 next
follmvmg

"Subd. 2. The school board of any dtstric':t desiring a
loan shall adopt a resolution stating the amount proposed to
be borrowed, the purpose for which the debt is to be incurred,
and an estimate of dates when the moneys will be needed and
the amounts needed on such dates. The question of authorizing
the incurring of the debt shell then be submitted to the voters
of the district at o regular or speécial election. If the state
loan is to be for only part of the money needed for the con-
templated purpose, the question submitted shall state the en-
tre amount to be borrowed and that gg much thereof as cannot
be borrowed from the state hereunder will be borrowed on
bonds sold at a public sale and that the remainder will be
borrowed from the fund under this act. A majority of those
voting on the question shall be sufficient to authorize the dis-
trict to effect the stote loan and also to issue the bonds on
public sale in aceordance with Minnesota Statutes, Chapter
475. Applications for loans shall be accompanied by (a) o
copy of such resolution, (b) a certificate by the clerk showing
the vote at the electwn (c) a certificate by the clerk and
treasurer showing the then outstanding indebtedness of the
district, and (d) a certificate by the county auditor of each
county in which a portion of the district lies showing the
valuations of taxable properties in the distriet tazed in his
county. The clerk’s and treasurer’'s certificate shall show, as
to each outstanding bond issue, the amount originally zssued
the purpose for which issued, the~date of tssue, the amount
remaining unpaid as of the date of the resolution, and the
interest rate and due dates and amounts of principal thereon.
The county auditor’s certificate shall show the full and true
value and the assessed value of all reel estate in his county
taxable by the district and the assessed volue and full and
true value of all personal property in his county taxable by
the district, acoording to the assessment rolls last previously
equalized, e:ccept that the full and true values shall be esti-
mated if not shown on such rolls. Applications: shall. be in
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such form and accompanied by such additional dota as the
committee shall preseribe, which may include o statement
from the state department of education as to the district's

need of the propesed schoolhouses in comparison with needs
of other districts. When an a/pplwatzon is received, the com-
mitlee shall obtein from the commissioner of taration a cer-
tificate showmg the correct full and true valuation of taxable
property in the district as last theretofore determined by the
equalization a,zd review commitiee,

Subd. 3. The committee shall eramine and consider
oll applications for capital loans, and tf any applicant distriet
is found not qualified it shall be promptly notified thereof,
Not later than Jonuary 1 and July 1 of each year, the com-
mittee shall make its determination on all pending applice-
tions which have been on file with it more than one month.
- If an applicant is qualified in the opinion of the committee
aend the aggregate of the amounts applied for does not exceed
the amount available or whick can be made aveiable in the
capital loan account, all loans so applied for shall be granted,
subject to acceptuance by the respective districts as specified
below. If the aggregate erceeds the amount which is or can
be made available, the committee shall allot the avatlable
amount among the qualified epplicant districts, or any of
them, according to the committee’s judgment and discretion
based wpon their respective needs. The committee shall
promptly certify to each qualified opplicant district the
emount, if any, of the capital loan granted to it.

Subd. 4.  Each capital loan shall be for o term of 30
years and evidenced by a contraet between the school distriet
and the state acting through the committee. It shall obligate
the state to pay to the district, out of the mazimum effort
school loan fund, specified amounts at specified detes, being
the dates and amounts the district has estimated it will need
the loan proceeds. It shall obligaie the district on its full faith
and eredit to repay the entire principal of the stete loan and
interest thereon ot three and one-half percent per annum on
the principal amount from time to time unpaid out of the
excesses of a maximum effort debl service levy over its re-
quired debt service levy. The district shall each yeer, as long
as it 4g indebted to the staie, levy for debt service (a) the
amount of its marimum eﬁ‘ort debt service levy or (b) the
amount of its required debt service levy, whichever is greater,
except as such required debt service levy may be reduced by
a loan under section Y. Whenever the mazimum effort debt
service levy is greater, the district shall remit to the commis-
gioner within ten deys after its receipt of the last reguler taz
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distribution in each year, that portion of the debt service tax
collections, including penalties and interest, which exceeded
the required debt service levy. The commissioner shall super-
vise the collection of outstanding accounts due the fund and
may, by notice to the proper county auditor require the mawxi-
mum levy to be made as required hereunder. Interest on
capital loans shell be paid on December 15 of the year next
following that in which the loan is granted and annually there-
after. In addition to the levies otherwise required by this sub-
division, the district sheall levy in each year, commencing in
the year a capital loan i{s granted and continuing until the
entire loan is paid, a sum sufficient to produce full payment of
the interest payable on December 15 of the ensuing year on
its capital loan coniract, and the proceeds of such levy shall
tn each year be remitted to the commissioner for payment of
such interest. -

Subd. 5. As each executed contract is delivered to the
committee, its secretary shall cause a record thereof to be
made and preserved showing the name and address of the
district, the date of contract, and the daotes and gmounts
agreed to be disbursed by the state. On the disbursement
dates specified in the contract, or prior thereto if requested
by the district, the commissioner shall issue o warrant on
the capital loan account for the agreed amount, payable on
presentation to the state treasurer. On presentation the treas-
urer shall remit the amount to the district and enter the date
and amount in his account with the disirict. Interest thereon
shall acerue from such date.

Subd. 6. No district having an outstanding capital loan
under this act shall be authorized to issue and sell any’ bonds
on the public market unless it agrees to pay the balance due
the fund out of the bonds to be sold or unless it shall first
have issued and sold refunding bonds under Minnesote Stai-
utes, chapter L75, to refund that portion, if any, of the prior
capital loan which with its net indebtedness does not then
exceed the debt Limit prescribed by said chapter 475.

Sec. 9. [124.44] Prepayments. Any school district
may at any time pay the entire principal or part thereof and
‘interest then due on a note or confract held by the state, out
of any moneys not needed for school purposes, and may issue
and sell its refunding bonds in accordance with Minnesota
Statutes, chapter 475, for such purpose, by actions of ils
school board and without the mecessity of a vole by its elec-
tors, if such refunding bonds plus its net debt does not exceed
the debt limit preseribed by said chapler 475,
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Sec. 10. [124.45]  Applications of payment. The
commissioner shall apply payments received from. a district
on its noetes and contracts as follows: First, to payment of in-
terest acerued on its motes, if ony; second, to interest on iis
contracts, if any; third, toward principal.on its notes, if any;
and last, towaerd payment of principal of its contracts, if any.
While more than one note or more than one contract is held,
priority of epplication shall be given to the one of earliest date
of the instrument. ‘ ) '

‘Sec, 11. Amendments. Minnesota Statutes 1957, sec-
tion 475.54, is amended to read: .

475.564° Serial payments: redemption prior to maturity.
All obligations ‘authorized under this chapter shall mature
serially in annual or semiannual installments. The first in-
stallment shall mature not later than three years from the
date of the obligations and the last installment shall mature
not more than 30 years from such date. No amount of prin-
cipal of any obligations payable in any calendar year shall
exceed five times the amount of the smallest amount payable
in any preceding calendar year ending three years or more
after date of issue, provided that in the case of the issuance
of bonds by a school district this requirement shall be applied
to the aggregete maturities of the bonds to be issued and of
all other bonds of the district outstanding at the time of such
issuance, considered as ¢ single issue, and the first installment
of the additional bonds need not mature within three years
from their date of issue if the aggregate maturities of all the
bonds conform to the provisions of this section. Any obliga-
tion may be issued reserving the right of redemption and
payment thereof prior to maturity, at par and accrued in-
terest or at such premium and at such time or times and upon
such notice as shall be determined by the governing body.
When any such obligation has been validly called for redemp-
tion and the principal thereof and all interest thereon to the
date of redemption have been paid or depcsited with the pay-
ing agent, interest thereon shall cease. .. -

Sec. 12, [124.46] State tax levy: certificates of in-
debtedness. Swubdivision 1. On or before Qctober I, 1959,
-the eommissioner shall certify to the state auditor the amount,
not exceeding $2,500,000, in aeddition to the amounts appro-
priated from the income tax fund, which he anticipates will be
needed for debl service loons and capital logns to be made
under sections ? gnd 8 prior to Qctober 1, 1960. On or before -
October I, 1960, the commissioner shall certify to the state
auditor the amount, not exceeding. $2,500,000, in addition to

Ee oowsam . o3t
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the amounts appropriated from the income tax fund, plus any

_portion of the $2,500,000 not certified in 1959, which he an-
ticipates will be needed for debt service loans and capital loans
to be made after October 1, 1960. Each such certification of
the commissioner shall also state his estimaie of the dates and
amounts the certified amount will be needed in the maximum
effort school loan fund and his estimate as to the years and
amounts in which payments on debt service loans and capital
loans will be received.

. Subd. 2. Upon receipt of each such certification, the
state auditor shall from time to time as needed prepare, exe-
cute, issue, and sell state of Minnesota school aid certificates
“of indebtedness in the aggregate principal emount stated in
the commissioner’s certificate, and credit the proceeds of their
sale to the purposes for which they are appropriated by sec-
tion 5, subdivision 1. Such certificates of indebtedness shall
be sold at not less than their par value. They shall be num-
bered serially and of such denominations, not less than £1,000,
.and bear such dates of issue and of maturity, and beor in-
terest from their date until paid at such rate or rates not ex-
ceeding 5 percent per annum and payable at such intervals,
all as the auditor shall determine; provided that the maturity
date shall in no case be more than 30 years after the dote of
issue and the principal amounts and due dates shall conform
as near as may be with the commissioner's estimates of dates
and emounts of payments to be received on debt service and
capital loans. Provided, however, that not more than one-
fifteenth of the principal amount of certificates of indebted-
ness authorized in any one year by this section shall mature
in any one year. '

Subd. 8. At the time of computing and certifying for
collection the. state tax levy in 1958 and in each year there-
after-until oll school aid certificates of indebtedness have been
paid, the state auditor shall include in such levy an emount
sufficient to meet, with funds then on hand in the certificate
‘of indebtedness account, all payments of principal and in-
terest on school aid certificates of indebtedness then outstand-
ing and on those in process of being issued which will fall
due prior to receipt of the next ensuing year’'s state fax levy.
The amounts so computed are hereby levied upon all taxable
properties in the state and the proceeds of such levies are
hereby ifrrevocably appropriated to poyment of such certifi-
cates of indebtedness. In event any principal of or interest on
certificates of indebtedness shall fall due when moneys in the
certificate of indebtedness account are insufficient, the amount
of such deficiency shall be advanced from the general revenue
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fund and the amounts so advanced shall be restored to the
general revenue fund out of subsequent collections of taxes
levied under this section, and such funds end levies are hereby
appropriated therefor.

Subd. 4. Certificates of indebtedness issued pursuent to
this section shall constitute negotiable instruments under the
Laws of Minnesota. They may be purchased by the state boerd
of investment for the Permanent School Fund, Swamp Land
Fund, Internal I'mprovement Land Fund, or any other fund
for which investments may be made by the stete board of in-
vestment or may be sold elsewhere at public or private sale
and shall be deemed “authorized securities” within the pro-
visions of Minnesota Statutes Section 50.14 and acls emenda-
tory thereof or supplemental thereto. .

Subd. 5, If at any time the committee and the commis-
stoner sholl determine that there are moneys on hand in the
debt service loan account or the capital loen account which
will not be needed for loans {o school districts, they shall cer-
tify such determination to the state auditor and stete treas-
urer and the amounts so on hand sheall be transferred to the
certificate of indebtedness account.

Sec. 13. [124.47] Repealer and savings clause.  Sub-
division 1. Minnesota Statutes 1957, Sections 120.51 to
120.57 are hereby repealed; provided that nothing herein sholl
impair the validity of any bonds issued pursuant to said sec-
tions or of the appropriations therein made, or of any ex-
penditures made pursuant to said appropriations prior to the
effective dute of this act, and ell suck bonds end expenditures
are hereby legalized and valideted; but the school construction
loen fund created by section 120.57 shall be discontinued on
the effective date of this act, and all moneys then remaining
therein, and all subsequent collections of principal and in-
terest on bonds purchased by said fund, are hereby appro-
ariated to the fund ereated by this act.

Subd. 2. The commitiee is hereby authorized to pur-
chase the bonds of any district which the state board of edu-
cation had egreed to give aid through such purchase, wnder
sections 120.51 to 120.57 referred bo in subdivision 1 hereof,
but the purchase of which bonds were not completed prior to
the repeal of such sections. The amount of bonds awuthorized
io be purchased under this section shall be limited o the
amount previously approved under such laws. There is hereby
appropriated from the fund sufficient moneys to make such
gurchase, but not in excess of the moneys whick were remain-
ing in the school construction fund created by said section
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120.57 and appropriated to the fund created by this aet. Such
bonds shall be purchased without new application therefor but
subject ta the following provisions:

(a) Such bonds shall bear interest at three and one-
half percent per annum payable semiannually. Bonds may be
called for redemption in any amount at any time after three
years from date of issue; first required payment on the prin-
¢ipal shall be due 15 years from date of issue and the entirve
issue shall mature serially at equal intervals over a period of
88 yewrs so that the entire principal of the loan is paid on or
before 50 years from the date of its issue. Bonds shall be
numbered and be in such denominations as the commitiee
shall determine.

(b) The committee may require such loans authorized
in this subdivision to be presently paid when such school dis-
trict, whose bonds are purchased under this subdivision, is
able to refund said bonds on the public market pursuant to
Minnesota Statutes 1957, Chapter 475; and the committee
shall require as a condition of granting such aid that maxi-
mum effective use be made of such presently existing educa-
tional facilities. '

(¢) Such loans as are authorized in this subdivision
shall be for the purpose of comstruction of school building
classroom facilities only, and the bonds of such district shall
be accepted by the committee as security for the loans.

Sec. 14.  Laws 1959, Chapter 687, is repealed. This act
18 a.substitute therefor,

Approved May 22, 1959,

EXTRA SESSION
CHAPTER 28—H., F. No. 7
[Not Coded]

An act relating to claims against the state, providing
certain conditions in certain ceses including waiving the
state’s tmmunity from suil, and appropriating moneys for
the payment thereof.

Be it enacted by the Legislature of the State of Minnesota:

Section 1.  Appropriations from highway and related
funds. Subdivision 1. There is appropriated from any



