5717] OF MINNESOTA FOR 1967 1163

The county auditor shall note such change in the assessed valu-
ation upon the tax lists, caused by a change in classification, and
shall calculate the taxes for such odd-numbered year on such changed
valuation. In case of the destruction by fire, flood, or otherwise of
any building or structure, over $100 in value, which has been erected
previous to the last valuation of the land on which it stood, or the
value of which has been added to any former valuation, the as-
sessor shall determine, as nearly as practicable, how must less such
land would sell for at private sale in consequence of such destruction,
and make return thereof to the auditor.

Approved May 18, 1967.

CHAPTER 579—H. F. No, 1121

An act relating to taxes on and measured by net income and
electing smaill business corporations; amending Minnesota Statutes
1965, Section 290.01, Subdivision 20.

Be it enacted by the Legislature of the State of Minnesota:

Section 1. Minnesota Statutes 1965, Section 290.01, Subdivi-
sion 20, is amended to read:

Subd. 20.  Income tax; small business corporations; gross in-
come, FExcept as otherwise provided in this chapter, the term
“gross income,” as applied to corporations includes every kind of
compensation for labor or personal services of every kind from any
private or public employment, office, position or services; income de-
rived from the ownership or use of property; gains or profits de-
rived from every kind of disposition of, or every kind of dealing in,
property; income derived from the transaction of any trade or busi-
ness; and income derived from any source.

The term “gross income” in its application to individuals, es-
tates and trusts means the adjusted gross income as computed for
federal income tax purposes as defined in the laws of the United
States for the taxable year with the modifications specified in this
section.

(a) Modifications increasing federal adjusted gross income.
There shall be added to federal adjusted gross income:

(1)  Interest income on obligations of any state other than
Minnesota or a political subdivision of any such other state cxempt
from federal income taxes under the Internal Revenue Code;
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(2)  Interest income on obligations of any authority, commis-
sion, or instrumentality of the United States, which the laws of the
United States exempt from federal income tax, but not from state
income taxes;

(3) Income taxes imposed by this state or any other taxing
jurisdiction, to the extent deductible in determining federal adjusted
gross income and not credited against federal income tax; and

(4) Interest on indebtedness incurred or continued to pur-
chase or carry securities the income from which is exempt from tax
under chapter 290, to the extent deductible in determining federal
adjusted gross income,

(b)  Modifications reducing federal adjusted gross income.
There shall be subtracted from federal adjusted gross income:

(n Interest income on obligations of any authority, commis-
sion or instrumentality of the United States to the extent includible in
gross income for federal income tax purposes but cxempt from state
income tax under the laws of the United States;

{2)  The portion of any gain, from the sale or other d15p051-
tion of property having a higher ‘adjusted basis for Minnesota in-
come tax purposes than for federal income tax purposes, that does not
exceed such difference in basis; but if such gain is considered a long-
term capital gain for federal income tax purposes, the modification
shall be limited to fifty per centum of such portion of the gain;

(3) Interest or dividend income on securities to the extent
exempt from income tax under the laws of this state authorizing the
issuance of such securities but includible in gross income for federal
income tax purposes.

(c)  Modifications affecting shareholders of electing small
business corporations under section 1372 of the Internal Revenue
Code or section 290.972 of this chapter.

(1) Shareholders in a small business corporation, which has
elecied to be so taxed under the Internal Revenue Code but has not
made an election under section 290.972 of this chapter, shall deduct
from federal adjusted gross income the amount of any imputed in-
come from such corporation and shall add to federal adjusted gross
income the amount of any loss claimed as a result of such stock
ownership. Also there shall be added to federal adjusted gross in-
come the amount of any distributions in cash or property made by
said corporation to its shareholders during the taxable year.

Changes or additions indicated by ifalics, deletions by strikeout:



579] OF MINNESOTA FOR 1967 1165

(2) In cases where the small business corporation has made
an election under section 1372 of the Internal Revenue Code but has
not elected under section 290.972 of this chapter and said corpora-
tion is liquidated or the individual shareholder disposes of his stock
and there is no capital loss reflected in federal adjusted gross income
because of the fact that corporate losses have exhausted the share-
holders basis for federal purposes, such shareholders shall be entitled,
nevertheless, to a capital loss commensurate to their Minnesota basis
for the stock.

(3) In cases where the election under section 1372 of the
Internal Revenue Code antedates the election under section 290.972
of this chapter and at the close of the taxable year immediately pre-
ceding the effective election under 290.972 the corporation has a re-
serve of undistributed taxable income previously taxed to sharehold-
ers under the provisions of the Internal Revenue Code, in the event
and to the extent that such reserve is distributed to shareholders
such distribution shall be taxed as a dividend for purposes of this
act.

Items of gross income includible within these definitions shall
be deemed such regardless of the form in which received. Items of
gross income shall be included in gross income of the taxable year in
which received by a taxpayer unless properly to be accounted for as
of a different taxable year under methods of accounting permitted by
section 290.07, except that (1) amounts transferred from a reserve
or other account, if in effect transfers to surplus, shall, to the ex-
tent that such amounts were accumulated through deductions from
gross income of entered into the computation of taxable net income
during any taxable year, be treated as gross income for the year in
which the transfer occurs, but only to the extent that such amounts
resulted in a reduction of the tax imposed by this act, and (2)
amounts received as refunds on account of taxes deducted from gross
income during any taxable year shall be treated as gross income for
the year in which actuaily received, but only to the extent that such
amounts resulted in a reduction of the tax imposed by this act. If a
husband and wife have filed a joint federal income tax return and
separate Minnesota income tax returns for the same taxable period,
amounts received as refunds on account of federal income taxes
paid shall be included in gross income in the same ratio as the de-
ductions for federal income taxes were claimed in the separate Min-
nesota tax returns.

fey (d) Modification in computing taxable income of the
estate of a decedent. Amounts allowable under section 291.07(2)
in computing Minnesota inheritance tax liability shall not be allowed
as a deduction in computing the taxable income of the estate unless
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there is filed within the time and in the manner and form prescribed
by the commissioner a statement that the amounts have not been al-
lowed as a deduction under section 291.07 and a waiver of the right
to have such amounts allowed at any time as deductions under sec-
tion 291.07. The provisions of this paragraph shall not apply with
respect to deductions allowed under section 290.077 (relating to in-
come in respect of decedents). In the event that the election made for
federal tax purposes under section 642(g) of the Internal Revenue
Code differs from the election made under this paragraph appropri-
ate moedification of the estate’s federal taxable income shall be made
to implement the election made under this paragraph, in accordance
with regulations prescribed by the commissioner.

Approved May 18, 1567.

CHAPTER 580—H. F. No. 1159

An act relating to plats and surveys; amending Minnesota Stat-
utes 1965, Sections 505.02, 505.03, 505.04, 505.08, and 505.32.

Be it enacted by the Legislature of the State of Minnesota:

Section 1. Minnesota Statutes 1965, Section 505.02, is
amended to read:

505.02 Plats and surveys; contents of plat; boundaries.
Subdivision 1. The land shall be surveyed and a plat made setting
forth and naming all thoroughfares, showing all public grounds, and
giving the dimensions of all lots, thoroughfares and public grounds,
All in-lots shall be numbered by beginning the numbering with num-
ber vne and numbering each lot progressively, by through the block
in which they are situated, all blocks shall be numbered progressively,
by beginning the numbering with the number one and numbering
each block progressively through each plat. Consecutive lot or block
numbering shall not be continued from one plat into another. and
All out-lots shall be numbered progressively and shall not exeeed ten
aeres in size designated by alphabetical order beginning with out-lot
“A” in each plat. Durable iron monuments shall be set at caeh all
angle and curve peint points on the outside boundary lines of the
plat and also at all block corners and at all intermediate points on the
block lines indicating a ehange changes of direction in the lines. The
plat shall indicate that the all monuments have been set. There shall
be shown on the plat all survey and mathematical information and
data neccessary to locate all monuments and to locate and retrace
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