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CHAPTER 166—S.F.No.1055
[Coded in Part]

L]

An act rel 'n'ng to financial institutions; authorizing and regulating face
amount certificat¢ investment companies; amending Minnesota Statutes 1974,
Chapter 54, by adding sections; and Sections 49.01, Subdivision 2; 54.26; and 54.27;
repealing Minnesota Statutes 1974, Chapter 59, and Sections 54.28; 54.29; and
54.293.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MIN-
NESOTA:

Section 1. Minnesota Statutes 1974, Section 54.26, is amended to
read:

54.26 FACE AMOUNT CERTIFICATE INVESTMENT COMPA-
NIES; SUPERV]SION BY COMM]SSIONER. Ne persen and ne eepaﬂ-

thes; trust; er guu&nteeeempanyiartheheemmg—een&el—endm
ugememﬁwiueh&enmmhwmmfereemmmmdwheh
sueh persens; copartnership: asseeiation. or corporation shall selieit or
reeecive payments to be made to himself or itaclf either in a Jump sum
erpened:eeﬂ?—erenthemst&hnentphn—wdwhehmuesthemferor

mMﬁﬁmkmmmemw«w
mdsurpl-usef&!@@-@ﬂ&orshaﬂkeependeposﬁwﬁhthem
sioner of banies; authorized seeurities in an amount equal to the eash
surrender value of all investment contract liabilities en investment eon-
trects held by residents of this state and shall submit te the commis-
sioner of banks on the first day of each menth a verified report in writ-
ing which shall set forth the total emount of the eash surrender value
of all investment contraet Habilitics on investment contraets held by
residents of this state: sueh depesit at no time shall be less then
$50.000: Every such persen; co-partnership,; asseciation or corporation;
whether loeal or foreign: which shall be hereafiter authorised to do
business with en original peid-in eapital of less then §100.000 shal at
aH times be required te maintain and keep on depesit with the commis-
siener of banks authorized seeurities in an amount equal to the eash
surrender value of all investment contract linbilities on investment eon-
tracts held by residents of this state: and shall have first complied with
fore issued under section 5420 shall continue in full foree and effeet:
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Face amount certificate investment companies as defined by the Fed-
eral Investment Company Act of 1940, organized and doing business
within this state, and other investment companies having face amount
certificates outstanding, which companies are not subject to Section 28
of the Investment Company Act of 1940, shall be under the supervision

Sec. 2. Minnesota Statutes 1974, Section 54.27, is amended to
read:

54.27 EXAMINATION OF BOOKS AND ACCOUNTS BY COM-
N_IISSIONE!l. Fhe persens; copertnerships; esseciations; and corpera-

paid by the persons; ; essociations; and eorporations ex-
emined and supervised: Subdivision 1. The commissioner, with refer-
ence to face amount certificate investment companies, as defined in
Minnesota Statutes 1974, Section 54.26, shall have the supervisory

such companies for the purpose of determining

{a) that face amount certificate investment companies maintain
certificate reserves apd deposits of qualified assets in accordance with
the requirements of the Federal Investment Company Act of 1940 and
the rules and regulations thereunder, and that other investment com-
panies described in Minnesota Statutes 1974, Section 54.26 maintain
certificate reserves and deposits of qualified assets as if they were sub-

ject to the Federal Investment Company Act of 1940 and rules and reg-
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as hereinafter provided, and

(b) that the accounting principles of all face amount certificate
companies conform to generally accepted accounting principles for
face amount certificate companies which are promuigated by the
United States Securities and Exchange Commission. The accounting
principles for investment companies shall include, where appropriate,

by the United States Securities and Exchange Commission, Assets
maintained on deposit by companies not subject to Section 28(c) of the

bonds, municipal bonds, obligations issued or guaranteed in whole or
in part by the United States government or by a government chartered
institution or agency, assets of the kind which life insurance compa-

siopner may by rule or order approve for such purpgse. The
commissioner shall, in recognizing approved assets jn rule making,

v mmmeen T I A A ——

the District of Columbia.

Subd. 2. Investments required to be maintained on deposit by a
company subject to section 54.26 shall be maintained within this state,
provided, however, that where gualified investments are maintained on
deposit by such company in respect of its liabilities under certificates
issued to or held by residents of any state as required by the statutes
of such state or any official or agency thereof, or are maintained out-
side of this state pursuant to any requirement of the federal govern-
ment under the Investment Company Act of 1940, or otherwise, the
amount so on deposit shall be deducted from the amount of gualified
investments required to be maintained on deposit within this gtate.

. Sec. 3. Minnesota Statutes 1974, Chapter 54, is amended by add-
ing a section to read: '

[54.294] ANNUAL EXAMINATION; INFORMATIONAL RE-
PORTS; COST OF EXAMINATION. Subdivision 1. Examination of the

3
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commissioner, In conducting such examination, the commissioner may
utilize reports which have been audited and attested to by independent
certified public accountants. The procedures employed by the indepen-
dent certified public accountants shall conform to generally accepted
auditing standards. Each face amount certificate investment company
shall file with the .commissioner copies of its prospectuses, semi-
annual and annual reports to shareholders, S-1 registration statements
and amendments thereto, and annual reports to the United States Se-
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curities and Exchange Commission, all as filed pursuant t{o the require-

thereto, and the Investment Company Act of 1940, as amended and the
rules and regulations adopted pursuant thereto. The commissioner may
accept as filed copies of the foregoing material previously filed with

their semi-annual and annual reports, which annual reports have been
audited and attested to by independent certified public accountants as
to assets maintained on deposit and the value thereof, and semi-annual
and annual reports, which annual reports have been certified by inde-
pendent certified public accountants, as to certificate liabilities.

46.131.

Sec. 4. Minnesota Statutes 1974, Chapter 54, is amended by add-
ing a section to read: ‘

[54.295] DECLARATION OF CREDIT. When the amount of any

54.26, is payable solely in the discretion of the board of directors of the

corporate dividends or prescribing or limiting interest rates upon loans,

Sec. 5. Minnesota Statutes 1974, Chapter 54, is amended by add-
ing a section to read:

[54.296] RULES AND REGULATIONS. The commissioner may
promulgate such rules and regulations as are reasonably necessary to

ter pursuant to Minnesota Statutes 1974, Chapter 15.
Sec. 6. Minnesota Statutes 1974, Chapter 54, is amended by add-
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ing a section to read:

[54.297] APPLICATION FOR RECEIVER. When in the judement

Statutes 1974, Sect.lon 45.04, 04 §t or are about to occur, the commis-
sioner may M gghcatlon to the district court in » which a company

deﬁned in Minn Statgte 1974, Section 54.26, is situated for the

Sec. 7. Minnesota Statutes 1974, Section 49.01, Subdivision 2, is
amended to read:

Subd. 2. “Financial institution” means and includes a bank, a sav-
ings bank, a trust company, a savings, building and loan association, a
credit union, and an industrial loan and thrift company ; and an invest-
ment compeany

Sec. 8. Minnesota Statutes 1974, Chapter 59, and Sections 54.28;
54.29; and 54.293, are repealed.

Approved May 17, 1975,

CHAPTER '167—S.F.No.1098

An act relating to natural resources; clarifying the authority of ‘the commis-
sioner of natural resources to designate and manage certain waters for wildlife use;
reporting of game taken; providing certain limitations on the taking of fox; and al-
tering certain seasons for the taking of deer; amending Minnesota Statutes’ 1974,
Sections 97.48, Subdivision 11!; 98.51, Subdivision I; 100.26, Subdivision 1, and
100.27, Subdivigjon 2.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MIN-
NESOTA:

Section 1, Minnesota Statutes 1974, Section 97.48, Subdivision 11,
is amended to read:

Subd. 11. NATURAL RESOURCES; PUBLIC WATERS MANAGE-
MENT; DEER AND FOX; LIMITATIONS AND SEASQONS. The com-
missioner shajil set aside and reserve for any period he deems advisa-
ble, amy—-public waters of the state, in the aid of propagation and
protection of any wild animals. Seuth of U5 Frunk Highway Ne- 13
The commissioner shall have the further authority to set aside; reserve;
designate and manage aay-public waters for their primary wildlife use
and beneﬁte%eeenmusmenermymsetemde-mddemm
such waters enly after giving notice and holding a public hearing , pro-
vided that this authority shall not be used to restrict fishing met.hods
or fishing seasons . The hearing shall be held in the county where the
major portion of the waters are located. Notice of the hearing shall be
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