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day after final enactment. Section 3 is effective on August L, 1981, Section 7 is
effective on September 1. 1980. Section 8 is effective on July 1, 1980. Any vari-
ance to a rule granted by an agency prior to the effective date of section 3 is valid
notwithstanding the fact that the agency had not promulgated a rule governing the
granting of variances at the time the variance was granmted. Sections 39 1o 5! and

Sec. 64. A law enucted at the 1930 regular session styled as H. F. No.
1121, Article XII, Section 9, is amended to read: *

Sec. 9. CONTESTED CLAIMS PROCEDURE. Subdivision 1. If a claimant
agencys exeept for # publie wpeney responsible for ehild support enforcement:
receives written notice of a debtor’s intention to contest at hearing the claim upon
which the intended set-off is based. it shall initiate a hearing according to
contested case procedures established in the state administrative procedure act not
later than 30 days after receipt of the debtor’s request for a hearing. The publie

This amendment is effective notwithstanding that H. F. No. 1121 may be |
approved or effective at a time later than this section. This section is effective the
day after final enactment.

Approved April 24, 1980

* See the amendment to Section | in Laws 1980, Chapter 618, Section 26.

CHAPTER 616—S.F.No. 507

An aci relaiing 10 local and regional public finance; providing for regional rail-
road authorities; providing for property levy apportiomments in certain jurisdictions;
amending Minnesota Statutes [978. Section 270.12, Subdivision 3.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:
Section 1. 1398A.01] DEFINITIONS. Subdivision 1. The terms defined in

this section are used in sections ] to 8 with the following meanings, respectively.

Subd. 2. “Authority” means a regional railroad authority organized and
existing as a pelitical subdivision and local government unit pursuant to section 3.

Subd. 3. "Bonds” means any bonds, notes. or other obligations issued by
an authority pursuant to section 7.

Subd. 4. “Governing body” means the board, council, or other body
authorized by law to exercise the governmental powers of a municipality.
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Subd. 5. “Municipality” means any county, city, or town.

Subd. 6. "Project” means any railroad facilities proposed 10 be acquired,
constructed, improved. or refinanced by an authority in whole or part by the issu-
ance of bonds, including anv real or personal properiy. structures, machinery,

nien for railroad operations and handling passengers or freight.

Subd, 7. “'Real propertv” means lands, structures, improvements thereof,
and water and riparian rights. and anv and all interests and estates therein, legal

or equitable, including but not limited to easements, rights of way, uses, leases,
and licenses.

Subd. 8. “Regional railroad authorities act” means this act.

Sec. 2. [398A.02) PURPOSE. The purpose of the regional railroad authori-

be available. may provide for the preservation and improvement of Jocal rail
service for agriculture, industry, or passenger traffic when determined to be prac-

Sec. 3. [398A.03] ORGANIZATION OF AUTHORITY. Subdivision |.
ORGANIZATION RESOLUTION. A regional railroad authority may be orga-
nized by resolution or joint resolution adopted by the governing body or bodies of
one or more counties, providing and stating:

(a) That the authority is organized under the regional railroad authorities
acl as a political subdivision and local government unit of Minnesota, to exercise
thereunder part of the sovereign power of the state:

(b} The name of the authority, including the words “regional railroad
authority™;

(c) The county or counties adopting the organization resolution;

(d} The number of commissioners of the authority, not less than five; the
number to be appointed by the governing body of each county; and the names
and addresses of the first board of commissioners:

() The municipality in which the registered office of the authority is to be
situated,

other politicat subdivision is liable for obligations of the authority; and

{2) Any other provision for regulating the business of the authority deter-
mined by the governing body or bodies adopting the resolution.

Subd. 2. HEARING. Before final adoption of an organization resolution,
tiie governing body of each countv named in it shall provide for a public hearing
upon notice published in the official county newspaper and mailed to the
governing body of each municipality in the county. at least 30 days before the
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puhllclv dnnoumed at the hearing, o_r 0 a mg and pldce fixed by nouce
Quhhshed in the officia! county newspaper at least ten dd\s before the adJ&rned
session. Joint hearing sessions mav be held by &q governing bodies of all counties
named, at any convenient puh]lc lace within anv of the counties. The resolution

may be amended by the governing body or bodies at or after anv heating session
at at which the amended resolution is proposed and made ¢ available to interested
citizens. It shall not become effective until adopted in identical form by the

governing bodies of all counties named in the resolution.

Subd. 3. CERTIFICATE OF INCORPORATION. A copv of the organiza-
tion resolution. certified by the recording officer of each county adopting it. shall
be filed with the secretary of state. who shall issue a certificate of incorporation if
th resolulion umformq 1 lhe rcquiremcntq of lhis section s‘tatim. in lhe certifi—

thc date of acceptance for filing. The certificate nf incorporation sh.lll @ conglu-
sive evidence of the val:d organization and existence of the authoritv.

rcwlutmn gnor to amendmem md (he governing bodv of any addmunal county
named in the amendment. Each amendment shall be adopted at or after hmrmg
1Q(m nolice as q[uired fur thc orLani:rnlion res‘olution No arncndment rcle.mng

unless all cnvcn‘mh ‘n;.ru:mems mortgage liens. and other sc.curny given for
hnnds oi the authumv thC heen dl\Ch.lI‘ged .lnd Sdll\fled hv pd\ ment or olher-

Flmg with the secretary of state nnd issuance of an dmcnded CCt‘tlfICdlL of incor-
poration in the same manner as provided for the organization resolution.

Suhd 3. BOAR!) OF C()MMI%QIONERS AII E WETS grzlmcd o an

gg a QQOlnted dnd vacancics in th:,tr office shall be hllcd hv Ihe gmernmg X o_f

each county named in the organization resolution. in accordanc‘: with the provi-
smm of that resolution. lhe term of Cd(.h commmmncr shdll he gne year, or lhe

is —.\ppnimcd. Commissioners shall receive no cumpens—‘uion M services but shall
be reimbursed for necessary expenses incurred in the performance of their duties.

Subd. 6. MEETINGS AND ACTIONS. The bourd of commissioners shall
by resolution establish the time and place or places of its regular meetings and the
method and notice required for calling special meetings. all of which shalt be open
to the public. A majority of the commissioners heing present at a meeting. any
action may be taken by resolution or motion adopted by recorded vole of a
majority of those present. unless a Iar;,cr majority is reqmred by bylaws ad d__pled
by the board. .

Subd. 7. OFFICERS AND EMPLOYEES. The board of commissioners
shall uppuim @ cha.irm.m vice chairman, secretary, .md treasurer from s
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The offices of secretary and treasurer may be combined. and deputies or assis-
tants mav be appointed for either office or the combined office, rom members of
the board or otherwise. The powers and duties of each office shall be determined

said regional railread authority. The board mav appoint an executive director and
other officers, fix their compensation, and delegate to them the powers and

director to employ. all other emplovees. consultants. .and agents peeded to
perform its duties and exercise its powers. Minnesota Statutes. Chapter 353 shall
apply to all salaried emplovees.

Sec. 4. [398A.04] POWERS. Subdivision 1. GENERAL. An authority may
exercise all the powers necessary or desirable to implement the powers specifically
granted in this gection. and in exercising the powers is deemed 10 be performing
an essential governmental function and exercising a part of the sovereign power of

Without limiting the generality of the foregoing, the authority may:

(1) Sue and be sued. have a seal. which may but need not be affixed to

documents as directed by the board. make and perform contracts, and have
perpetual succession:

(b) Acquire real and personal property within or outside its taxing jurisdic-
tion. by purchase. gift. devise. condemnation. conditional sale, lease. lease
purchase. or otherwise; and

(c) Hold. manage. control. sell. convey. lease. mortgape, or otherwise
dispose of real or personal property.

Subd. 2. RAILROAD ACQUISITION AND OPERATION. The authority
may plan. establish. acquire. develop. construct. purchase. enlarge. extend,
improve. maintaig. cquip. operate. regulate. and protect railroads and railroad
facilities. including but not limited to terminal buildings. roadwavs, crossings.
bridges. causeways. tunnels, equipment. and rolling stock.

Subd. 3. PERMITS. The authority may apply to any public agency for
permits. consents, authorizations, and approvals required for uny project and take
all actions necessary to comply with their conditions,

Subd. 4. EMINENT DOMAIN. The authority shall have all powers granted
to a political subdivision in Minnesota Statutes. Chapter 117 for the acquisition of

domain with respect to property owned by another authority or political subdivi-
sion of Minnesota or any other state, or with respect to property owned or used

by a railroad corporation unless the Interstate Commerce Commission. or another
authority with power to make the finding. has found that the public convenience
and necessity permit discontinuance of rail service on the property. All property

Changes or additions indicated by underline deletions by strikeout



1572 LAWS of MINNESOTA for 1980 Ch. 616

taken for the exercise of the powers pranted herein is declared to be taken for a
public governmental purpose and as a matter of public necessity.

Subd. 5. FUNDS. The authoritv may establish charges and rentals for the
use, sale, and availability of its propertv and service and may hold. use, dispose
of, invest. and reinvest the income, revenues. and funds derived therefrom.
Subject o any agreement with bondholders, it may invest money not required for

notwithstanding the provisions of any other law relating to the investment of
public funds.

Subd. 6. INSURANCE AND INDEMNITY. The authority shall be subject
to tort liability to the extent provided in Minnesota Statutes, Chapter 466 and
may procure insurance against the liability, and may indemnify and purchase and
maintain insurance on behalf of anv of its commissioners, officers, employvees, or
agents, in connection with any threatened, pending, or completed action, suit, or
proceeding. as provided in Minnesota Statutes, Chapter 466. and to the same

the case of a private corporation by Minnesota Statutes, Section 300.082. It may
also procure insurance against loss of or damage to property in the amounts, by

Subd. 7. GRANTS. The authority may accept, contract for, and receive
and disburse federal, state, and other funds or property, public or private. made
available by grant, loan. or lease. to be used in the exercise of any of its powers!

and may comply with the terms and conditions of the grant or loan.

Subd. 8. TAXATION. Before deciding to exercise the power to tax, the
authority shall give six weeks published notice in all counties in the region. If a
number of voters in the region equal to five percent of those who voted for candi-
dates for governor at the last gubernatorial election present a petition within nine

weeks of the first published notice to the secretary of state requesting that the

election. The question prepared shall be:

~Shall the regional rail authority have the power to impose a property tax?

If a majority of those voting an the gueﬁon approve or if no petition is presented
within the prescribed time the authority mav thereafter levy a tax at any annual
rate not exceeding four mills on the assessed valuation of all taxable property

situated within the county or counties named in its organization resolution. Its
recording officer shall file in the office of the county auditor of each county a

certified copy of the board of commissioners’ resolution levying the tax, and each
county auditor shall assess and extend upon the tax rolls the portion of the tax
that bears the same ratio to the whole amount that the assessed valuation of

taxable property in that county bears 1o the assessed value of taxable property in
all counties named in the organization resolution. Collections of the tax shall be

remitted by each county treasurer to the treasurer of the authority.
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Subd, 9. MUNICIPAL AGREEMENTS. The authority may enter into
agreements with the county or counties named in the organization agreement, or
with other municipalilies situated in the counties, respecting the matters referred
to in section 6.

Subd. 10. BONDS. The authority may issue bonds in the manner and upon
the conditions provided in section 7.

Subd. 11. CONTRACTS FOR OPERATION AND USE OF FACILITIES.
The authority may enter into contracts including leases with anv person. firm, or

—_— e T

corporation. for terms the authoritv may determine:

(a) Providing for the operation of any facilities on behalf of the authority,
at the rate of compensation as may be determined;

(b) Leasing a rail line for operation by the lessee or any facility or space

(¢} Granting the privilege, for compensation as the authority shall deter-
mine. of supplyving goods, commeodities. services, or facilities along rail lines of in
or upen other property: and

{d)} Making available services furnished by the zuthority or its agents, at

of privilege or service, ‘

Sec. 5. [398A.05] TAX EXEMPTION. The property and income of an
authority shall be exempt from all taxation, except that Minnesota Statutes,

property, other than gperation of a railroad line by a railroad company.

Sec. 6. [398A.06] MUNICIPAL POWERS. Subdivision |. GENERAL. Any
county named in the prganization resolution of an authority. and any other muni-
cipality situated within a named county, may exercise the powers granted in this

which ar¢ detérmined by the governing body of the municipality to be for the
benefit and welfare of its citizens.

Subd. 2. LOANS AND DONATIONS. The municipality may lend or donate
maoney to the authority and may levy taxes. appropriate money. and issue bonds
for that purpose in the manner and within the limitations prescribed by law,
including but not limired o Minnesota Statutes. Chapters 275 and 475,

Subd. 3. JOINT ACTION. The municipality may enter into an agreement
with the authority respecting the joint exercise of their powers pursuant to
Minnesota Statutes, Section 471.59.

Subd. 4. PUBLIC IMPROVEMENTS. The municipality may cause water,
sewer, storm sewer. drainage, street, highway and sidewalk. or other public
improvements to be furnished adjacent to or in connection with property of the
authority: but the property shall be exempt from special assessment as in the case
of highway rights of way pursuant 1o Minnesota Statutes, Section 435,19,
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Subd. 5. CONVEYANCE OF PROPERTY. The municipality may dedicate.
sell, convey. or lease to the authority its interest in anv property and may grant
easegments. licenses. and other rights in it to the authority.

]

Sec. 7. [398A.07] BONDS. Subdivision 1. AUTHORIZATION. An
authority may from time o time issue bonds. or other obligations however desig-
nated, in principal amounis as it shall deem necessary 1o fulfill its purpose and (©
exercise any of its powers, to provide funds for operating expenses in anticipation
of revepues of the current year, or for capital expenditures in anticipation of the

Subd. 2. SECURITY. Bonds may be made payable exclusively from the
revenues from one or more projects. or from one or more revenue producing
contracts, or from the authority’s revenues generally, and may be additionally
secured by a pledge of anv grani, subsidy. or contribution from zny public agency
or any income or revenues from any source. They may be secured by a mortgage

county or other municipality except the authority may pledge its faith and credit
or taxing power or shall be obligted in any manner for the payment of the bonds

municipality to perform-any contract made by it with the authority, and when the
authority's rights under a contract with the state or a municipality are pledged by

the authority for the security of its bonds, the holders or a bond trustee may
enforce the rights as a third party beneficiarv. All bonds shall be negotiable
within the meaning and for the purposes of the uniform commercial code, subject
only to any registration requirement.

Subd. 3. BOND RESOLUTION OR INDENTURE. Bonds of the authority
shall be authorized by resolutions of its board of commissioners which may set
forth. or may authorize and direct the execution of an indenture or security agree-
ment with a corporate Irusiee setting forth. the terms and conditions thereof. the
covenants and agreements entered into by the authority for their security, the real
and personal property. if any. which is mortgaged or pledged for their further
security, the rights and duties of the trustee. if any. and the manner of and condi-
tions for adoption of amending or supplemental resolutions or indentures. Cove-
nants may be made regarding:

{#) The custody, collection. securing. investmgnt. reinvestment. and
disbursement of bond proceeds and anv revenues with respect to which the
authority has any right or interest:
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(b) The purposes to which the proceeds shall be applied, and the pledge of

thereon:

(c) The rentals. rates, or charges 1o be established for use and availability
of the authority’s property or service:

(d) The establishment of funds or accounts for the disbursement of
praceeds, the segregation of reveaues. and the debt service and seserve require-
ments of the bonds; -

tefunding of outstanding bonds and the terms upon which additional bonds may
be issued and secured:

(f) The priority of any bonds with respect to any pledge of revenues, mort-
gage, or seCurity interest;

(g) The operation and maintenance of any property, the revenues of which
are pledged:

(h) The custady of any of the authority’s property or investments, its safe-
keeping, the kinds of securities in which funds may be invested and reinvested,
the insurance to be carried on property and against liability, and the use and

disposition of insurance proceeds;

(i} The vesting in a corporate trustee, within or outside the state, and
successors and individual cotrustees as may be provided for. of funds and proper-
ties and trust rights and powers as the authority may determine. and the limita-
tion of the rights, powers. duties, and obligations of the trustees:

(i) The appointment of any paving agent within or outside the state; and

(k) Any other matter reasonably related to the security of the bunds,

public and private sale, at the price, bearing the dute or dates, maturing at the
time or times, bearing interest at the rate or rates, in the denominations, in the
form whether coupon or registered, with the privileges of copversion. exchange,
and registration of transfer, having the rank or priority. to be executed on behalf
of the authority by the officers and gther persons. to be subject to the terms of
redemption with or without premium. and to contain or be subject to the other
terms the resolution, indenture. or securily agreement may provide, and shall not
be restricted by any other law limiting the amount, maturities, interest rates.
purchase price, of ither terms of obligations of public apencies or municipalities,

Subd. 5. RECITALS. The autharity shall be estopped ta denv the correct-
ness of any recital in any bond or any certificate given by direction of the
authority, that it has been issued pursuant to the provisions and for the purposes
of the regional railroad authorities act, and that all conditions precedent to the
issuunce exist or have been performed,
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Subd. 6. BONDS AS INVESTMENTS AND SECURITY FOR DEPOSITS.
governmental units. agencies, and instrumentalities. all banks. trust companies,
savings banks and institutions, building and loan associations, investmen! compa-
nies. and other persons carrving on a banking business, all insurance companies,

all executors, administrators., guardians. trustees and other fiduciaries may legally
invest anv sinking funds, money. or other funds belonging to them or within their

bonds or obligations may be pledged as security for any public deposits,

Sec. 8. [398A.08] EMPLOYMENT PREFERENCE. Individuals who have
been previously emploved by railroads. anv part of whose property or assets are

service with that railroad. in employment with a purchasing carrier or other oper-
ator of a railroad incorporating that property or those assets.

liberally to effectuate their legislative intent and purpose, as complete and
independent authority for the performance of every act and thing authorized, and
all powers granted shall be broadiy interpreted to effectuate this intent and
purpose and not as a limitation of powers. In the event of any conflict or inconsis-
tency with any other law or charter provision, the provisions of sections 1 to 8

shall prevail.

Sec. 10. Minnesota Statutes 1978, Section 270012, Subdivision 3. is
amended 1o read:

in two or more counties, and the sules ratio studies prepared by the department
of revenue show that the average level of assessment in the several portions of the
district in the different counties differs by more than tem 20 percent, the board
may shall order that the levy of the taxing jurisdiction be apportioned among the
portions in the different counties in the same proportion as the adjusted assessed
value as determined by the equalization aid review commintee in each portion is
to the totdl adjusted assessed value. as determined by the equalization aid review

more than five percent, the board may order the apportionment of the levy. For
taxes levied in 1982 and thereafter. if the studies show that the level differs by

more than five percent. the board shall order the apportionment of the levy.

For the purposes of this section. the average level of assessment in a taxing
jurisdiction or portion thereof shall be the aggregate assessment sales ratio,
Assessed values as determined by the equalization aid review committee shall be
the values as determined for the vear preceding the vear in which the levy to be
apportioned is levied.

Actions pursuant to this subdivision shall be commenced subsequent to the
annual meeting on August 15 of the state board of equalization. but notice of the
action shall be given to the affected jurisdiction and the appropriate county audi-
tors by the following November 15,
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Apportionment of a levy pursuant to this subdivision shall be considered as
a remedy to be taken after equalization pursuant to subdivision 2, and when
equalization within the jurisdiction would disturb equalization within other juris-
dictions of which the several portions of the jurisdiction in question are a part.

Approved April 25, 1980

CHAPTER 617—S.F.No. 2085

An act relating to public employees; creating a state department of employee
relations; establishing appropriate units for siate and university of Minnesota employees;
providing for a right to sirike; providing for interim contract approval by the legislative
commission on emplovee relations; clarifving civil service laws; providing for health
benefits; providing for a study of promorional systems; repealing dury of the revisor of
statutes regarding certain collective bargaining agreements; approprialing money;
amending Minnesota Statutes 1978, Sections 43.001; 43.01, Subdivision 8; 43.05, by
adding a subdivision; 43.111; 43.18, Subdivision 4; 43.245; 43.321; 43.45; 43.46; 179.63,
Subdivisions 7 and 8 [79.64, Subdivisions I, 2, 3, 4, and 5. and by adding a subdivi-
sion; 179.67, Subdivision 4; [79.69. Subdivisions | and 3; 179.71, Subdivisions 3 and 5;
179,72, Subdivision 6; 179.74, Subdivisions 2 and 3; and Chapters 43 and 179, by
adding sections; and Minnesota Statutes. 1979 Supplemen, Sections 3.853; 43.05,
Subdivision 2; 43.067, Subdivision [; 43.19, Subdivision 1; 43.50, Subdivision [;
6200.22, Subdivision 7; 179.63, Subdivision 11; 179.65, Subdivivion 6; and [79.74,
Subdivisions 4 and 5; and Laws 1979, Chapter 332, Ariicle 1, Sections 114 and 116;
repealing Minnesota Statutes 1978, Sections 43.003; 43.50, Subdivision 3; 179.69.
Subdivisions 4, 3, and 6; and 482.18; and Minnesota Statutes. 1979 Supplement,
Sections 15A.081, Subdivision 5; and 179.64, Subdivision 7.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes, 1979 Supplement, Section 3.835, is amended
to read:

3.855 LEGISLATIVE COMMISSION ON EMPLOYEE RELATIONS.
Subdivision 1. ESTABLISHMENT. There is created the legislative commission on
employee relations. The commission shall consist of six members of the senate
and six members of the house of representatives. The senate members shall
include the majority leader of the majority caucus of the senate. the minerity
leader of the minority caucus of the senate, the chairman of the governmental
operations committee. the chairman of the finance committee. the chairman of

the minosty leader- of their designees of the minority caucus. The house
members shall include the speaker. the minesity leader of the minority caucus of
the house, the chairman of the governmental operations committee, the chairman
of the appropriations committee. the chairman of the tex taxes committee, and an

Changes or additions indicated by underline deletions by strikeout



