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effective date of this act, shall be members of the pension plan established by

the public housing agency. The amount of any employee contributions to the
pubhc employees retirement “association pursuant to anesota Slatutes, , Sec-

employer addluonal contrlbullons to thc public employees retirement associa-
lion pursuant to Minnesota Statutes, Section 353.27, Subdivisions 3 and.3a,
made on behalf ¢ of, any employee with lransferred pensmn coverage pursuant to

public employees retirement association within Q days following the effective
date of this act.
Sec. 3. EFFECTIVE DATE.

This act is effective upon approval by the governing bodies of the public
housing agency and the city of Saint Paul and upon compliance with Minneso-
ta Statutes, Section 645.021.

Approved May 8, 1981

CHAPTER 156 — H.F.No. 567

An act relating to retirement; teachers retirement association and teacher retire-
ment fund associations in cities of the first class; allowing certain types of survivor
coverage be provided to a designated beneficiary instead of a surviving spouse; requiring
public pension funds 10 provide information concerning optional annuity forms with
retiremen! application form; requiring notice to the spouse of a member in certain
instances; amending Minnesota Statutes 1980, Sections 334.46, Subdivisions ! and 2, and
by adding a subdivision; 354.47, Subdivision I; and 354A.35, by adding a subdivision;
and proposing new law coded in Minnesota Statutes, Chapter 356.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 1980, Section 354.46, Subdivision 1, is
amended to read:

Subdivision 1. BASIC PROGRAM; BENEFITS FOR SPOUSE AND
CHILDREN OF TEACHER. Upen the dea%h of If a basic member before

salary as defined in section '354.44, subdivision 6e _qia_l to or greale r than $75
dies prior to retirement or upes the death of if a  former basic member who, at
the time of death, was totally and permanently disabled and receiving disability
benefits pursuant to section 354.48 at the time of his death; who has had at
least 3 months of allowable service; his dies prior to attaining the age of 65
years, the surviving dependent spouse and dependent children “of the basic

member or former basic member shall be entitled to receive the a monthly
benefit provided below. a as follows:

Changes or additions are indicated by underline, deletions by strikeout.



Ch. 156 LAWS of MINNESOTA for 1981 463

(a)} Surviving depend-
ent spouse ... .. 30 percent of the basic member’s monthly average
salary paid in the last full fiscal year preceding death

(b) Each dependent

child ......... ten percent of the basic member's monthly average
salary paid in the last full fiscal year preceding death
Payments for the benefit of any dependent child under the age of 22
years shall be made 1o the surviving parent, or if there be none, to the legal
guardian of sueh the child. The maximum monthly benefit shall not exceed
$450 for any one family, and the minimum benefit per family shall not be less
than 30 percent of the basic member’s average salary, subject to the foregoing
maximum. The surviving dependent spouse benefit shall terminate upon
remarriage, and the surviving dependent children's benefit shall be reduced pro

tanto when any surviving child is no longer dependent.

If the basic member and the surviving dependent spouse are killed in a
common disaster and if the total of all survivors benefils paid under payable
pursuant to this subdivision is less than the accumulated deductions plus
interest payable the surviving dependent children shall receive the difference in
a lump sum payment.

Any survivor of a basic member whose average salary was less thar $75
per month shall not be entitled te the benefits provided in this subdivision: If
the survivor benefits provided in this subdivision exceed in total the monthly
average salary of the deceased basic member, these benefits shall be reduced to
an amount equal to the deceased basic member’s monthly average salary.

Pnor to payment of any survwor bcnefn herein described Eursuam to
Mm;ﬂ“&‘@mmmaawwmm
be waived by order of the district eourt: In the event all survivor benefits are
waived; the member’s spouse may elect to receive the joint and survivor annuity
provided pursuant to subdivision 2. or may elect to receive a refund of
accumulated deductions with interest shall be paid in a lump sum to the
suFviving spouse as provided in seetion pursuant to sections 354.47, subdivision
| or 354.62, subdivision 5, clause (3). If there are any surviving dependent
children, the survwmg dependem spouse may elect nay elect to recewe the refund of

district in which the surviving dependent child or children reside.

Sec. 2. Minnesota Statutes 1980, Section 354.46, Subdivision 2, is
amended to read:

Subd. 2. ¥ an election as provided in this subdivision has been made;
upon the death of a member before retirements his surviving spouse shall be
paid a joint and surviver anmuity as provided in section 35445 and computed
as in seetion 33444 subdivision X of in subdivisiens 6 or 7. TFhe joint and
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survivor annuity provided herein shall be elected by the member alter he has
attained the age of at Jeast 55 with rot less thar 20 years of allowable service or
who has received credit for not less than 30 years of allowable service regardiess
of age: Except as otherwise provided in section 35455 subdivision X the
surviving spouse of a basic member shall receive the benefits provided in
subdivision 1 of the annuity provided in subdivision 2 but aet beth: H any
member has made an election pursuant to this subdivision and elects to be
covered under section 35462 the annuity based on his variable account
aceumulations shall be calculated in accordance with the provisions of seetion
354.62; subdivision - DEATH WHILE ELIGIBLE DESIGNATED BENEFI-
CIARY BENEFIT. Any member who has attained the age of at least 55 years

person dles prior to retirement, the survwmg spouse, if the surviving spouse
does not elect to recewe a survwmg spouse benefn “provided pursuant lo

member contrlbutlons provnded pursuant to sections 354.47, subdivision L oor
354.62, subdivision 3, clause (3), whichever is applicable, shall be entitled lo
receive, upon written applicalion on a form prescribed by the the executive
director, a benefil equal to the second portion of a 100 percent joint and
survivor annuity as provided pursuant to section 354, 45 and computed pursuant
to section 354.44, subdivisions 2, 6 or 7, whichever is is applicable. I the
member was a participant in the variable annuity division, the applicable
portion of thc benefit shall be computed pursuant to section 354.62, subdivision
3, clause Q)_ The benefit shall be payable for hfc

Sec. 3. Minnesota Statutes 1980, Section 354.46, is amended by adding
a subdivision to read:

Subd. 5. PAYMENT TO DESIGNATED BENEFICIARY. A_l!x
member and lhe spouse of the member may make a joint specification in
writing on a “form prescribed by the executive director that the bencflls_
prov:ded in subdivision 2, or in section n 354.47, subdivision 1, shal] be paid only
to a designated beneficiary. For purposes of this subdivision, a designated

eneﬁcnarx may only be either a former spouse or a child, either natural or

adopted, of the member.

Sec. 4. Minnesota Statutes 1980, Section 354.47, Subdivision I, is
amended to read:

Subdivision |. DEATH BEFORE RETIREMENT. (1) If a member
dies before retirement and is covered under pursuant to the provisions of
section 354.44, subdivision 2, and neither an optional annuity, nor a reversion-
ary annuity, nor the benefit described in section 354.46, subdivision | is payable
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to the survivors ef if the member was a basic member, there shall be paid te his

suwwmgspeuseer#lhmtsaesumvmgspe&seteh&sde&gmedlhe

beneficiary surviving spouse shall be entitled 10 an amount equal to his the
member’s accumulated deductions with interest credited to his the member’s

account to the date of death.

(2) If a member dies before retirement and is covered under the
provisions of section 35444, subdivisions 6 and 7, and neither an optional
annuity, nor revers:onary annuity, nor the benefit described in section 354.46,
subdivision | is payable to the survivors of if the member was a basic member,
&hewshaﬂbepa&étehssumvmgspeuseeuﬂhmwnes&mwngap&m&e
his desipnated the beneficiary surviving spouse shall be entitled to an amount

equal to his the member’s accumulated deductions credited 1o bis the member’s
account as of June 30, 1957 and from July 1, 1957 to the date of death his the the
member’s accumulaied deductions plus interest at the rate of 3-1/2 percent per
annum compounded annually.

(3) The amounts payable in clause (1) or (2) are in addition to the
amount payable in section 354.62, subdivision 5, for the member’s variable
annuity account,

Sec. 5. Minnesota Statutes 1980, Section 354A.35, is amended by
adding a subdivision to read: :

Subd. 5. PAYMENT TO DESIGNATED BENEFICIARY. _X COOr-
dinated member and the spouse of the coordinated member may make a joint
specmcatlon in wntmg ona form prescribed l_)x the executive secretary thal the

de51gnated beneficiary. For purposes of this subdwrsxon. a desngnaled benefi-
ciary may only be either a a former spouse or a child, either “natural or adopted,
of the member.

Sec. 6. [356371] APPLICATION FOR RETIREMENT ANNUITY;
PROCEDURE FOR ELECTING ANNUITY FORM.

Subdivision . DEFINITIONS, As used in this section, the following
terms shall have the meanings given.

(1) “Annuity form™ means the payment procedure and duration of a
retirement annuity available 10 a member of a public pension on fund, based on
the period over which a retirement annuity is payable, determined by the
number of persons to whom the retirement annuity is payable, and the amount
of the retirement annuity which is payable to each person.

(2) “Joint and survivor optional annuity” means an optional annuily
form which provndes a reuremem annuny loa retired member and the spouse

or a Eomon of the original retirement annuity amount to the surviving spouse
in the event of the death of the retired member.
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3} Opllonal armuny form” means an annuity form which i is eiected by

the public pension fund.

{(4) “Public pension fund" means a public pension B]an as defined
pursuant to Minnesota Statutes, Section 356.60, Subdivision 1, Clause (a).

(5) “Retirement annuity” means a retirement annuity, retirement allow-
ance of service pension.

Subd. 2. PROVYISION OF INFORMATION ON ANNUITY FORMS,
Every pubhc pension fund which provides for an annuity form other than a
single life retirement annuity as an option which which can be elected by the active or
retiring member shall provide as a part of, t of, or accompanying the annuily
application form, a writien statement summarizing the optional annun_y forms
which are available, a general indication of the consequences of selecting one
annuity v form over another, a calculation of the actuarial reduction in Lhe
amount of the “retirement annuity which would be be required for each o Quona
annuity form form g_g_q lh_e procedure to be followed t to obtain more ¢ information
from the public pension fund concerning opuonal annuity forms.

Subd, 3. REQUIREMENT OF NOTICE TO MEMBER'S SPOUSE.
Ifa Eubll ¢ pension fund provides optional annuity forms which include a joint
and survivor optional annuity form potentially applicable to the s urvwmg
spouse of a member, the public pension fund shall send a copy of of t the written
statement required ?X subdivision 2 to the spouse of the “member prior io the
member’s election of an optional annuity.

Following the election of an annuity form by the member, a copy of the
completed annuity application shall be sent by certified mail 1o thc spouse of
the retiring member.

Sec. 7. TEMPORARY PROVISION,

Any person who elected joint and survivor annuity coverage pursuant to
anesata Stalutcs Section 35446 Subdivision 2, or 354A.35, Subdivision 2

— — e, TS T D

enutled to modify that election by making a joint specification | in writing on on a a
form Qrescnbcd 91 the executive director or execulive sccrctary, whichever | is

gghcable. that the benefits provided i in sections 354.46, subdivision 2, 354. 47,
subdivision l or - 354A.35, subdivisions | or 2, whichever is applicable, shall be
paid only 10 10 2 a “designated beneficiary. Authonty to modify the prior election r election
shall expire December 31, 1981,

Sec. 8. EFFECTIYE DATE.

This act is effective July 1, 1981
Approved May 8, 1981
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