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; CHAPTER 494—8. F. No. 1608
[Coded in Part]

An act relating 10 deposits and investments of insurance compa-
nies; amending Minnesota Statutes 1967, Sections 60A4.02, by adding
subdivisions; 60A.10, Subdivision 1; 60A4.11, Subdivisions 3, 5, 5a,
as created by Laws 1969, Chapter 7, Section 16, 5b, as created by
Laws 1969, Chapter 7, Section 16, 6, as amended by Laws 1969,
Chapter 7, Section 15, 7, and by adding a subdivision; 61A4.28, Sub-
divisions 2, 3,6, 7 and 12; 61A4.29, Subdivision 1; 61A.31, Suba_’ivi—
sions 1, 2, and 3, and by adding a subdivision; amending Minnesota
Statutes 1967, Chapter 014, by adding sections; repealing Minnesota
Statutes 1967, Section 60A. J 0, Subdivision 5.

Be it enacted by the Legislature of the State of Minnesota:

Section 1.  Minnesota Statutes 1967, Section 60A.02, is
amended by adding a subdivision to read:

Subd. 17.  Insurance; deposits and investments of companies;
leasehold estate.  The term “leasehold. estate’” means an estate -in
land which includes the ground lease covering the land and any’ im-
provements thereon.

Sec. 2.  Minnesota Statutes 1967, Section 60A. 02, is amended
by adding a subdivision to read:

Subd. 18.  State of the United States,  “State” means any
state of the United States of America, the District of Columbia, the
commonwealth of Puerto Rico and any other possessions of the
United States.

Scc.3.  Minnesota Statutes 1967, Section 60A.10, Subdivision
1, is amended to read:

60A.10  Deposits.  Subdivision 1.  Deposit by domestic
companies as security for all policyholders required. No'company
in this state, other than fire, marine or fire and marine, hail, farmers’
mutual, or real estate title insurance companies, shall 'do business in
this state unless it has on deposit with the commissioner, as security
for all its policyholders, stcele> e bonds of or other obhgattons of, or
bonds or other obligations insured or guaranteed by, this state, or of
the United States, or bends of any of the municipalities of this state,
orpe‘seaalebhgeaeﬂsseeﬁfedbyﬁfs&mﬁgageeﬁfeale-{-&%ewﬁhm
this state; werth; exclusive of buildings; the ameount of the Hen; and
bearing interast of pst less than diree percent per epRREL; any agency

Changes or additions indicated by italics, deletions by strilceout:



494] OF MINNESOTA FOR 1969 857

or instrumentality of the foregoing, to an amount, the actual market
value of which, exclusive of interest, shall never be less than
$100,000, exeeptmeaseefeemp-ameeergaﬁzedtemsmbxeyeles
ega—&stle:sﬁfemtheﬁ-%he&meﬁntefsuehéepesﬁsfersaeheefﬂpa-
aies shall never be less than $40;600; which steeles; bonds; or mert-
geges other obligations shall be retained by the commissioner and be
disposed of as directed by law.

%edepesifefmmgageseﬂfeales{etesh&ﬂnetexeeedﬂ&e
smoant of $50:806: As long as any policics of the depositing com-
pany remain in force, the commissioner shall hold the deposit as secu-
rity for all holders of its policies.

Sec. 4.  Minnesota Statutes 1967, Section 60A.10, Subdivision
5, is repealed. '

Sec. 5. Minnesota Statutes 1967, Section 60A.11, Subdmsmn
3, is amended to read:

Subd. 3. Debentures of farm mortgage debenture com-
pamies. The debentures of farm mortgage debenture compa-
nies shall be lawful investments for any trust company; #fe or fire in-
surance company organized under the laws of this state, and for trust
funds in charge of any trustee, unless expressly restricted by the per-
son or persons creating such trust; provided, that not more than 20
percent of the capital of any such company or of any such trust funds
may be so invested.

Sec. 6. Minnesota Statutes 1967r Section 60A.11, Subdivision
5, is amended to read:

Subd. 5. Additional investments ‘permitted. The funds of
any insurance company ef fraternal benefieiary assceiation; organized
under the laws of this state or licensed to do business therem in addi-
tion to the investments aleeady otherwise authorized by law may be
invested in: (a) federal farm loan bonds;; er # eppreved by the com~
missiener; it (b) loans upon leasehold estates in improved real prop-
ertyﬁefatemef%yeﬂfsermefeﬁihefe%yeaﬁermefe of the
term is wnexpirod and where enencumbered exeept by rentals seetu-
iz thevefrom to the swaer of the fee; where at the date of investment
the ground lease shall have an unexpired term of at least five ‘years
longer than the térm of the loan secured thereby and where the lease-
hold estate is unencumbered except by the lien reserved in the lease
for the pavment of rentals and the observance of the other covenants,
terms, and conditions of the lease, and where the mortgagee upon de-
fault is entitled to-be subrogated to all the rights under the leaschold;
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provided, that no loan on such reat preperty ‘er such leaschold estate
shall exceed, 56 (da) 75 percent of the fair market value thereof at the
time of such loan, or (b) 80 percent of the market value thereof at
the time of such loan if such real property is to be used for commer-
cial purposes and & eertificate of the value ef such property shell be
exeeuieébeferemﬁiﬁagsuehie&nbythepemeaerpemma&kmger

sueh loan on bohalf of the eerpefation; which certificats
shall be recerded on the boeks of the eemparny- the loan must be fully
amortized by installment payinents of principal, which may begin up
to five years from the date of the loan if the real éstate is io be used
for commercial purposes, and interest at least annually over a period
not to exceed 35 years and the value theréof shall be shown by sworn
certificate of a comperent appraiser; (c) obligations payable in United
States dollars issued or fully guaranteed by The Inter-American De-
velopment Bank not exceeding in aggregate face amount 5 percent of
the total admitied assets of such company, less the sum of such com-
pany’s invéstments in obligations issued or fully guaranteed. by The
International Bank for Reconstruction and Development.

Sec. 7. Minnesota Statutes 1967, Section 60A.11, Subdivision
5a, as created by LaWS 1969, Chapter 7 Sectlcm 16 is amendcd to
read .y ‘ . )

Subd Sa Purchasc of insurance company A’ domestic
sfeek insurance company of any kind, including a iife insurance com-
pany, may-acquire and hold all -or part of the capital stock of another
insurance company whether or not in the same line of insurance for
cash or through the issuance of its own stock in payment of all or part
of the purchase price. The limits contained in the investment sections
of the insurance code shall not apply to such holdings providing the
acquiring company secures the prior approval of the purchase agree-
ment by the commissioner.

Sec. 8.  Minnesota Statutes 1967 Sectlon 60A. 11 Subdlwsmn
5b, as created by Laws 1969 Chapter 7 Sectlon 16 is amended to
read

Subd. Sb Orgamzatmn of subsxdlary insurance . company.
A domestic steele insurance company of any kind, including a life
insurance company, may organize and hold all or part of
the capital stock of another insurance company whether or not in
the same line of insurance. The limits contained in the investment sec-
tions of the insurance code shall not apply to such holdings providing
the organizing company secures the prior approval of the commis-
sioner.

Sec. 9.  Minnesota Statutes 1967, Sectlon 60A.11, Subdivision
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6, as amended by Laws 1969, Chapter 7, Section 15, is amended to
read:

Subd. 6. Real estate.  The real estate acquired or held by
any domestic company, isetadieg other than a life company, for the
convenience and accommodation of its business shall not exceed in
value 25 percent of iis cash and invested assets, not including real es-
tate acquired or held for the convenience and accommodation of its
business. Any domestic insurance company, after having secured ap-
proval of the commissioner of insurance therefor, may also acquire
and hold real estate for the sole purpose of providing necessary
homes and living quarters for its employees. Such real estate shall
never exceed three percent of the company’s cash assets as shown by
its annual statement last filed with the commissioner of insurance. All
real property which shall not be necessary for its accommodation in
the convenient transaction of its business, or the housing of its em-
ployees, shall be sold and disposed of within five years after the same
shall have ceased to be necessary for the accommodation of its busi-
ness, or the housing of its employees, and it shall not hold this prop-
erty for a longer period unless it shall procure a certificate from the
commissioner of insurance that its interest will suffer materially by the
forced sale thereof, in which event the time for sale may be extended
to such time as the commissioner shall direct in the certificate.

Sec. 10. Minnesota Statutes 1967, Section 60A.11, Subdivi-
sion 7, is amended to read:

Subd. 7. Investments in name of company or nominee and
prohibitions.  All of the funds of an insurance company other than
a life insurance company shall be invested held in its corporate name;
end A® oOr its nominee name, except that investments may be heid
under the name of a nominee of a bank or trust company if the secu-
rities are kept under a custodial arrangement with such bank or trust
company. Such custodial arrangements shall be evidenced by an
agreement and shall meet the following requirements:

(1)  The securities shall be held by a bank or trust company
licensed by the United States or any state thereof; and

(2)  the agreement shall provide that the securities so depos-
ited shall at all times be kept separate and apart from
other deposits with the depository, so that at all times
they may be identified as belonging solely to the com-
pany making the deposit.

No officer, director, or member of any committee passing on in-
vestments shall borrow any of such funds, or become, directly or indi-
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rectly, liable as a surety or endorser for or on account of loans thereof
to others, or receive to his own use any fee, brokerage, commission,
gift, or other consideration for, or on account of, any loan made by or
on behalf of the company,

Sec. 11. Minnesota Statutes 1967, Section 60A.11, is
amended by adding a subdivision to read:

Subd. 8.  Life insurance company investments not included.
The investment provisions of this section, other than subdivisions
Sa and 5b, shall not apply to investments of life insurance companies.

Sec. 12. Minnesota Statutes 1967, Section 61A.28, Subdivi-
sion 2, is amended to read:

Subd. 2. Government obligations.  Bonds or treesury aetes
er other obligations of, the United States; bends er other
of this state or of msurea‘ or guaranteed by, (a} the United States or
any state ef the United States; er ef thereof; (b) the Dominion of
Canada or any province thereof; bends er other ebligations of; er in-
stred or gunronteed by any of tho foregeing or by any egeney or in-
strumentelity thercofs bonds er ether ebligatiens ef (¢) any county,
city, town, village, organized school district, municipality, or other
civil diwister or political subdivision of this state, or of any state of
the United States or of any province of the Dominion of Canada; (d)
any agency or instrumentality of the foregoing, including but not lim-
ited to, debentures issued by the federal housing administrators, obli-
gations of national mortgage associationss, or, not exceeding in aggre-
gate face amount five percent of the 10tal admitted assets of such life
insurance company, in obligations payable in United States dollars is-
sued or fully guaranteed by The International Bank for Reconstruc-
tion and Development, The Inter-American Development Bank or, if
approved by the commissioner, any other United States government
sponsored organization of which the United States is a member. aet
exeecding in ageregate face amount three pereent of the total admit-
ted assets of sueh life insurpree eempany:

Sec. 13.  Minnesota Statutes 1967, Section 61A.28, Subdivi-
sion 3, is amended to read:

Subd. 3. Notes or bonds secured by mortgage. Notes or
bonds secured by first mortgage, or trust deed in the nature thereof,
on improved real estate in the United States, havisg & valie of at least
58 percent more than the amount of the lean seenred thereby; pro-
vided the amount of the loan secured thereby is not in excess of 66-
2/3 percent of the market value of the real estate at the time of the
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loan, or, when the loan is to be fully amortized by installment pay-
ments of principal, which may begin up to five years from the date of
the loan if the real estate is to be used for commercial purposes, and
interest at least annually over a period of not to exceed 38 35 years,
of at tenst 33~+/3 percent more than the amsust of such loen: the
amount of the loan shall not exceed (a) 75 percent of the market
value of the real estate at the time of the loan; (b) 80 percent of the
market value of the real esiate at the time of the loan if such real es-
tate is to be used for commercial purposes; or (c) 90 percent of the
market value of the real estate at the time of the loan, if (1) the real
estate is used for commercial purposes, and (2) the loan is addition-
ally secured by an assignment of lease or leases, and (3) the lessee or
lessees under the lease or leases, or a guarantor or guarantors of the
lessee’s obligations, is a corporation whose obligations would qualify
as an investment under subdivision 6(f), and (4) the rents payable
during the primary term of the lease or leases are sufficient to amortize
at least 60 percent of the loan. In calculating the ratio of the vehe
amount of preperty the loan to the loan sceured thereby; value of the
property, no part of the amount of any loan is to be included which
the United States or any agency or instrumentality thereof or such
other mortgage insurcr as may be approved by the commissioner has
insured or guaranteed or made a commitment to insure or guarantee;
provided, in no event shall the loan exceed the marker value of the
property. No improvement shall be included in estimating the market
value of such real estate unless the same shall be insured against fire
by policies payable to and held by the security holder or a trustee for
its benefit. Also; i approved by the esmmissienes; notes or bonds se-
cured by first mortgage, or trust deed in the nature thereof, upon
leasehold estates in improved real property where 49 years of mere of
the term are unexpired and where atr the date of investment the
ground lease shall have an unexpired term of at least five years longer
than the term of the loan secured thereby, and where the leasehold
estate is unencumbered except by the lien reserved in the lease for the
payment of rentals and the observance of the other covenants, terms
and conditions of the lease and where the mortgagee, upon default, is
entitled to be subrogated to, or to exercise, all the rights and to per-
form all the covenants of the lessee, provided that no loan on such
leasehold estate shall exceed, 59 (a) 75 percent of the fair market
value thereof at the time of such loan, or (b) 80 percent of the mar-
ket value thereof at the time of the loan if such real property is to be
used for commercial purposes, and the loan must be fully amortized
by instaliment payments of principal, which may begin up to five
years from the date of the loan if the real estate is used for commer-
cial purposes, and interest at least annually over a period of not to
exceed 35 years and the market value thereof shall be shown by the
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sworn certificate of a competent appraiser. In calculating the ratio of
the amount of the loan to the value of the leasehold estate, no part of
the amount of any loan is to be included which the United States or
any agency or instrumentality thereof or such other mortgage insurer
as may be approved by the commissioner has insured or guaranteed
or made a commitment o insure or guarantee; provided, in no event
shall the loan exceed the market value of the leasehold estate. MNetes
Also notes or bonds secured by first mortgage, or trust deed in the
nature thereof, which the United States or any agency or instrurmen-
tality thereof or such other mortgage insurer as may be approved by
the commissioner has insured or guaranteed or made a commitment
to insure or guarantee. Also notes or bonds secured by first mortgage,
or trust deed in the nature thereof, on improved real estate in the
Dominion of Canada provided the amount of the loan is not in ex-
cess of 66-2/3 percent of the market value of the real estate at the
time of the loan, or, when the loan is to be fully amortized by install-
ment payments of principal, which may begin up to five years from
the date of the loan if the real estate is used for commercial pur-
poses, and interest at least annuaily over a period of not fo exceed 35
years, the amount of the loan shall not exceed, (a) 75 percent of the
market value of the real estate at the time of the loan, or (b) 80 per-
cent of the market value of the real estate at the time of the loan if
such real estate iIs to be used for commercial purposes, In caleulot-
ing the ratio of the amount of the loan to the value of the property, no
part of the amount of any loan is to be included which the Dominion
of Canada or any agency or instrumentality thereof has insured or
guaranteed or made a commitment to insure or guaraniee; provided in
no event shall the loan exceed the market value of the property. Also
notes or bonds secured by first mortgage, or trust deed in the nature
thereof, on real estate in the United States which may be unimproved
provided there exists a definite plan of development for commercial
purposes within not more than five years where the amount of the loan
does not eceed 80 percent of the market value of the unimproved real
estate at the time of the loan and the loan is to be fully amortized by in-
stallment payments of principal, which may begin up to five years from
the date of the loan, and interest at least annually over a period of not
to exceed 35 years. Also notes or bonds secured by second mortgage or
second trust deed in the nature thereof, on improved or unimproved real
estate used, or to be used, for commercial purposes, provided that if
unimproved real estate there exists a definite plan of development within
not more than five years, in the United States or the Dominion of Can-
ada under the following conditions: (a) the amount of the note or bond
is equal 1o the sum of the company’s loan, and the then outstanding in-
debtedness under the first mortgage or first trust deed; and (b) the com-
pany has control over the payments under the first mortgage or first
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trust deed indebtedness; and (c) the total amount of the note or.bond
shall not exceed 66-2/ 3 percent of the market value of the real estate at
the date of the loan or, when the note or bond is to be fully amortized
by installment payments of principal, beginning not more than five
years from the date of the note or bond, and interest at least annually
over a period of not to exceed 35 years, the amount of the note or
bond shall not exceed 80 percent of the market value of the real es-
tate at the date of the loan.

Sec. 14. Minnesota Statutes 1967 Section 61A.28, Subdivi-
sion 6, is amended to read:

Subd. 6.  Stocks, obligations, and other investments,  Stocks,
warrants or options to-purchase stocks, bonds, notes, er ether evidences
of indebtedness, or other investments as set 'forth in this subdivision,
provided that no investment may be made which will increase the ag-
gregate investment in all common stocks under clauses (a) and (b)
beyond ten percent of admitted assets as of the end of the preceding
calendar year: in. In applying the standards préscribed in clauses (b),
(c), and (d), (f) and (g) of this subdivision to the stocks, bonds, notes,
or ether evidences of indebtedness, or other obhgatlons of a corpora-
tion which in’ the qualifying period precedmg purchase of such stocks,
bonds, notes, er other evidences of indebtedness, or other obligations
acquired its property or a substantial part thereof through consolida-
tion, merger, or purchase, the earnings-of the several predecessors or
constituent corporations shall be consolidated. In applying any per-
centage limitations of this subdidvision the value of the stock, or war-
rant or option to purchase stock, shall be based on cost.

(a) = Stocks of banks, insurance companies, and municipal cor-
porations organized under the laws of the United States or any state
thereof; but not more than seven percent of the admitted assets of any
domesuc life insurance company may be mvested in stocks of other
insurance corporatlons and banks* :

(b Common st0cks of any corporatnon not designated in
clause (a) of this subdivision, organized under the-laws of the United
States or any state thereof, or.of the Dominion of Canada or any
province thereof, whiek ¢4 ever the five eompleted fiseal yoars im-

preceding datc of purchase earfed an average amouRt per
&&ﬁum&pplre&b}eéeéméeﬂéseﬁmeemaﬂsteeka%b&:tequalee
six pereent of the par vatue of its common steek for in ease of com-
mnsteekh&wngfepm-m{-ae-erthemmeéersmtedvﬂueefsueh
‘gt date of purchase; and {2) carned such amonnt
é&ﬁﬁgeeehefﬂ&mefsméﬁveﬁse&lye&s—buiﬂaeeempaﬂyshaﬁ
Bet invest in mere that ten pereent of the eommen stock of any eme
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such eorperation: if the net earnings of such corporation before fixed
charges over the five immediately preceding completed fiscal years, or
its period of existence if less than five years, shall have averaged not
less than 1-1/4 times its average annual fixed charges applicable to
such period, and, if the corporation has been in existence for a period
of two or more years, such net earnings for either of the last two years
of such period shall have been not less than 1-1/4 times its fixed
charges for such year; provided that if said corporation shall have
been in existence for less than five years its net worth shall be not less
than 31,000,000, The company shall not invest in more than 10 per-
cent of the common stock of any one such corporation.

()] Preferred stock of, or common or preferred stock guar-
anteed as to dividends by, any corporation not designated in. clause
(a) of this subdivision, organized under the laws of the United States
or any state thereof, which D ever the five completed fiseal yeass
immediately ?Eeeedmg dete of purehnse earned an average amsunt
per ahnum applieable to dividends &t least equal to five pereent of the
par velue ef #s eemmon and preferred stecks (or; in the ease of
seeekshw%ngﬂepeewiﬂe;ef&siﬁuedef&t&tedva&ae}eu&&&ndiﬂg
at date of purchase; end (2) earned such amsunt dusing ench of three
of sate five Ascal years: or which (1) over such period earned am av-
oFpge BMotRt Por anhum ot feast eguel to Hve times the totet of ite
annual fixed cherges end preferred dividends; determined with sefer-
oree to the date of purchase and 23 eafned such ameount dusing
each of three ef said five fiseed yeurs: or of the Dominion of Canada
or any province thereof, under the following conditions: (1) No in-
vestment shall be made under this clause €e} in a stock upon which
any dividend is in arrears or has been in arrears for an aggregate of
90 days within the immediately preceding threc-year period; but the
eempany shall Rot invest in mere than 20 percent of the preferred
steek of ery ore sueh esrporatien and (2) the tetal aggregate invest-
ment in the preferred and eammen stocks of any one such eerporation
shell not exceed ten percent of the aggregeto par or stated value ef the
preferred and eommen steels of such eorperatien: sfocks under this
clause and in common stocks under clauses (a) and (b) shall not ex-
ceed 15 percent of the life insurance company’s admirted assets, pro-
vided that no more than 10 percent of the company’s admitted assets
shall be invested in common stocks under clauses (a) and (b); and
(3) if the net earnings of such corporation before fixed charges over
the five immediately preceding completed fiscal years, or its period of
existence if less than five years, shall have averaged not less than I-
1/4 times its average annual fixed charges applicable to such period,
and, if the corporation has been in existence for a period of two or
more years, such net earnings for either of the last two years of such
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period shall have been not less than 1-1/4 times.its fixed charges for
such year; provided that if said corporation shall kave been in exist-
ence for less than five vears its net worth shall be not less than
$1,000,000. -

(d) Warrants or options to purchase stock of any corporation
organized under the laws of the United States or any state thereof, or
of the Dominion of Canada or any province thereof, if the stock of such
corporation, at the time of the acquisition of such warrant or option to
purchase, would qualify as an investment under clause (a), (b), or (c),
whichever is applicable. A domestic life insurance company shall not
invest more than one percent of its assets in warrants or options to
purchase stock. Any stock actually acquired through the exercise of a
warrant or option to purchase shall be included in clause (a), (b), or
(c), whichever is applicable, whether or not such stock then meets
the standards prescribed in such clause.

(e) The securities of any face amount certificate company,
unit investment trust, or management type investment company, rég-
istered or in the process of registration under the federal Investment
Company Act of 1940 as from time to time amended, provided that
the aggregate of such investments, determined at cost, by the life in-
surance company shall not exceed five percent of its admitted assets,
and such investments may be made without regard to the percentage
limitations applicable to stocks, and warrants or options to purchase
stock. In addition, the company may transfer assets into one or more
of its separate accounts for the purpose of establishing, or supporting
its contractual obligations under, such accounts in accordance with
the provisions of section 61A4.13 to 61A4.21.

& (f} Bonds, notes, debentures, or other evidences of in-
debtedness, issued or guaranteed by a corporation, other than a cor-
poration designated in subdivision 4, organized under the laws of the
United States or any state thereof, or the Dominion of Canada or any
province thereof, whieh {1} over the five completed fiseal years im-
mediately preceding date of purchase; earncd an average amount per
anmem esphlicable to dividends at least equal to four percent upen the
pa:s walite {or n ease ef steekt hevins ne par value; then upen He is-
stred or stated valuey of el #s capitel stoek cutstanding in esech of
sieh five years and {2) esrned such amsunt during each of three of
said five fisead yeers: if the net earnings of such corporation before in-
come taxes and fixed charges over the five immediately preceding
completed fiscal years, or its period of existence if less than five years,
shall have averaged not less than 1-1/4 times its average annual fixed
charges applicable to such period, and, if the corporation has been in
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existence for a period of two or more years, such net earnings for ei-
ther of the last two years of such period shall have been not less than
1-1/4 times its fixed charges for such year; provided that if said cor-
poration shall have been in existence for less than five years its net
worth shall be not less than $1,000,000, No investment shall be made
under this clause ¢¢) upon which any interest obligation is in default
or which has been in default for an aggregate of 90 days within the
immediately preceding three-year period.

(g)  Obligations for the payment,of money under the follow-
ing conditions: (1) The obligation shall be secured, either soiely or in
conjunction with other security, by an assignment of a lease or leases
on property, real or personal; and (2) such lease or leases shall be
nonterminable by the lessee or lessees upon foreclosure of any lien
upon the leased property; and (3) the rents payable under such lease
or leases shall be suﬂictent to amortize at least 90 percent of the obli-
gation during the primary term of the lease; and (4) the lessee or les-
sees under the lease or leases, or a corporation which has assumed or
guaranteed any lessee’s performance thereunder, shall be a corpora-
tion whose obligations would qualtf'y .as an investment under clause

(1).

Sec. 15. Minnesota Statutes 1967, Section 61A. 28 Subdivi-
sion 7, is.amended to read: |

Subd. 7. Transportatnon equipment obhgauons. Rm}fead

equipment ‘obligations;

tionel seles eontracts or other adequately seeured ingtruments; net ex-
eeeding the eost of TaiF valne of such rarroad equipment whiehever is
%mehwheﬂissaedefeﬁeeﬁfedbystaad&rdgwgaﬂe}}iﬂgﬁeek
pufehaﬁedepleasedbyenyf&ﬁreedmeefpef&tedmihcmm
T ereatod in th busimess of lctiug or bormishing. it
afy ecfporetion in ‘of leasing or rail-
fea«dmllmgs%eeiepfeﬂded-tha%%heeaﬁfemueefeuehebkgaaensm
required te be paid within 15 years from date of issue in apprexi-
m{e{yequ&lm&t&lhwen&payab&e&mm&&yeratmreﬁeqaemlﬂeef-
+als aid commensitg net tater then theee years alter the date of iesue:
Equipment trust obligations or certificates which -are adequately se-
cured or other adequately secured instruments evidencing an inferest
in transportation equlpment wholly or in part within the United States
and a right to receive determined portions of rental, purchase or other
fixed obligatory paymenis for the use or purchase of such transporta-
tion equipment.

Sec. 16. Minnesota Statutes 1967, Section 61A. 28 Subdivi-
sion 12, is amended to read:
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Subd. .12. Additional investments, Investments of any
kind, without regard to the categories, conditions, standards, or other
hmltatlons set,forth in the foregoing subdivisions ‘and section 614 .31,
subdivision 3, except that the prohibitions in clause (c) of said subdt—
vision 3 shall remain applicable, may be made by a domestic life in-
surance company in an amount not to exceed the lesser of the follow-
ing: . - )
(1)  Five percent of the company’s total admitted assets as of
the end of the preceding calendar year, or

(2)  Fifty percent of the amount by whlch its capital and sur-
plus as of the-end of the preceding calendar - ‘year exceeds $356,699
$675,000.- Provided, however, that a company’s total investment
under section 61:4.28 in the.common stock of any corporation, other
than the stock of the types of corporations specified in subdivision
6(a), shall not exceed ten percent of the-common stock of the corpo-
ration: Provided, further, that no investment may be made under the
authority of this clause (2) or clause (1) by a company that has not
completed five years of actual operatlon since the date of its ﬁrst cer-
tificate of authority,

If, subsequent to being made under the prowswns of thls subdi-
vision, an investment is determined to have become qualified or eligi-
ble under any of the foregeing subdivisions; other provisions of this
chapter, the company may consider such investment as bemg held
under the applicable previsions of such fesegeing subdivisien such
other provision and such investment need no longer be considered as
having been made under the provisions of this subdivision.

Sec. 17.- Minnesota Statutes 1967, Chapter 614, is amended
by adding a section to read: . '

[61A.281] ' Investments; subsidiaries,  Subdivision 1.
Special Purpose corporations. A domestw life insurance com-
pany may organize and hold, or acquire and hold, more than 50 per-
cent of the capital stock of any corporation orgamzed under the laws
of the Unired States or any state thereof, or the Dominion of Canada
or any province thereof, or if approved by the commissioner, else-
where, which. is: (1) a corporation providing investment advisory,
management or sales services 10 an investment company or to an in-
surance company; or (2) a data processing or computer service cor-
poration; or (3) a real property holding, developing, managing or
leasing corporation; or (4) a morigage loan corporation engaged in
the -business of making, ongmaﬂng, purchasing, or otherwise acquir-
ing or investing in, and servicing or selling or otherwise disposing of
loans secured by mortgages on real property; or (5) a corporation
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whose business is owning and managing or leasing personal property;
or (6) a corporation other than a bank or an insurance company,
whose business has been approved by the commissioner as comple-
mentary or supplementary to the business of a domestic life insurance
company. Provided, however, that such percentage of stock may, with
the approval of the commissioner, be fifty percent or less. The limits
contained in the investment sections of the insurance code shall not
apply to such holdings, provided that the aggregate of the investments
under this subdivision shall not exceed five percent of the domestic
life insurance company’s admitted assets.

Subd. 2. General purpose corporations. A domestic life in-
surance company may organize and hold, or acquire and hold, more
than 50 percent of the capital stock of any corporation organized
urnder the laws of the United States or any state thereof, or the Do-
minion of Canada or any province thereof, or if approved by the
commissioner, elsewhere, whether or not of the type of corporation
enumerated in subdivision 1 or approved by the commissioner under
subdivision 1; provided that the aggregaie investment under authority
of this subdivision shall not exceed ten percent of the capital and sur-
plus of the domestic life insurance company.,

Subd. 3. Regulations. The commissioner may issue such
reasonable rules and regulations as may be appropriate to carry out
the purposes of this section,

Sec. 18.  Minnesota Statutes 1967, Chapter 61A, is amended
by adding a section to read:

[61A.282] Investments in name of company or nominee and
prohibitions. Al of the funds of a domestic life insurance company
including funds held in separate account shall be held in its corporate
name or its nominee name, except that investments may be held
under the name of a nominee of a bank or trust company if the secu-
rities are kept under a custodial arrangement with such bank or trust
comparny. Such custodial arrangements shall be evidenced by an
agreement and shall meet the following requirements:

(1)  The securities shall be held by a bank or trust company
licensed by the United States or any state thereof; and

{2)  the agreement shall provide that the securities so depos-
ited shall at all times be kept separate and apart from other
deposits with the depository, so that at all times they may
be identified as belonging solely to the company making
the deposit.
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No officer, director, or member of any commillee passing on invesi-
ments shall borrow any of such funds, or become, directly or indi-
rectly, liable as a surety or endorser for or on account of loans thereof
to others, or receive to his own use any fee, brokerage, commission,
gift or other consideration for, or on account of, any loan made by or
on behalf of the company.

Sec. 19.  Minnesota Statutes 1967, Chapter 61A, is amended
by adding a section to read:

[61A.283) Admitted assets. For the purpose of applying
any investment limitation based on the amount of a domestic life in-
surance company’s admitted assets, the term “admitted assets” shall
mean such assets as shown by the company's annual statement, re-
quired by Section 60A4.13, as of the December 31 immediately pre-
ceding the date the company acquires the investment, with an adjust-
mient in such admitted asset figure to exclude amounts which on such
December 31 are allocated 1o separate accounts; and the value of
stocks and warrants and options to purchase stocks owned by the
company on such December 31 shall be based on cost. For other pur-
poses the term “admitted assets” shall mean such assets as shown by
the company’s annual statement on such December 31, valued in ac-
cordance with the valuation regulations prescribed by the National
Association of Insurance Commissioners.

Sec. 20. Minnesota Statutes 1967 Section 61A.29, Subdivi-
sion 1, is amended to read:

61A.29 Investments; authorization; foreign investments. Sub-
division 1.  Authorization. No investment or loan, except policy
loans, shall be made by any domestic life insurance company unless the
same shall have been authorized or be approved by the board of direc-
tors or by a committee of directors, officers or employees of the com-
pany designated by the board charged with the duty of supervising the
investment or loan, and in either case accurate records of all authers~
zation authorzzattons and approvals shall be maintained.

“Sec, 21.  Minnesota Statutes 1967, Section 61A.31, Subdivi-
sion 1, is amended to read:

"61A.31  Real estate boldings.  Subdivision 1. Purposes.
Except as provided in subdivision 2, apd 3, and 4, every domestic life
insurance company may acquire, hold and convey real property only
for the following purposes and in the following manner:

& auehasshaﬂbfeqﬁtﬁfeﬁefeeweﬁ-entmedeﬂ-a
i #ke trapsaction of its bus L
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€23 (I)  Such as shall have been mortgaged to it in good faith
by way of security for loans previously contracted, or for moneys due;

3 (2) Such as shall have been conveyed to it in satisfac-
tion of debts previously contracted in the course of its dealings;

€4} (3) 'Such as shall have been purchased at sales on judg-
ments, decrees or mortgages obtained or made for such debts.

~ All the real property specified in clauses €% ) and &5 (1),
(2), and (3), which shall not be necessary for its accommodation in
the convenient transaction of its business,,shall be sold and disposed
of within five years after the company shall have acquired title to the
same, or within five years after the same shall have ceased to be nec-
essary for the accommodation of its business, and it shall not hold this
property for a fonger period unless it shall procure a certificate from
the commissioner of insurance that its interest will suffer materially by
the forced sale thereof, in which event the, time for the sale may be
extended to such time as the commissioner shall direct in the certifi-
cate. g

Sec. 22.  Minnesota Statutes’' 1967, Section 61A.31, Subdivi-
sion 2, is amended to read: :

Subd. 2. Building projects. - In order to promote and sup-
plement public and private efforts to provide ‘an adequate supply of
decent, safe, and sanitary dwelling accommodations for. persons of
low and moderate income; to relieve unemployment; to alleviate the
shortage of rental residences; and to assist in relieving the emergency
in the housing situation ip eities amd their emvirens in this country
through investment of funds, any demestie life .insurance company;

ior = Pecember 45 1954 may purchase or lease from any owner or
owners (including statesr and. political subdivisions thereof), - real
property in; of within ies miles from; any city having 4 i

: et mere i any state in which such company is licensed to
transact the business of life insurance; and on any real property so ac-
quired or on real property so located and acquired otherwise in the
conduct of its business, such company may erect apartment, teme-
ment; or other dwelling houses, not including hotels, but including ac-
commodations for retail stores, shops, offices, and other community
services reasonably incident to such projects; or, to provide such
housing or accommodations, may construct, reconstruct, improve, or
remove any buildings or other improvements thereon. Such company
may thereafter own, improve, maintain, manage, collect or receive in-
come from, sell, lease, or convey any such real property and the im-
provements thereon. The aggregate investment by any such domestic
life insurance company in all such projects, including the cost of all
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real property so purchased or leased and the cost of all improvements
to be made upon such real property and upon real property otherwise
acquired,-shall not, at the date of purchase -or other acquisition of
such real property, exceed ten percent of the total admitted 'assets of
such company on the last day of the previous calendar year. Fhe pur-
ehaseer}e&seef—efmvesaﬂenem-&aysuehheusmgprejeeaﬁh&ﬂbe
subjeet to the eppreval of the commissioner of insuranee:

Sec. 23. anesota Statutes 1967 Sectlon 61A.31, Subdivi-
sion 3, is amended to read:

Subd. 3. Acqmsntlon of property ' Any domestic life insur-
ance company may-

(a) acqulre ‘teal property othes than pfa-pesty te be ased pri-
mﬁﬂy for &gﬂmpl;.?oéeﬂ% ranch; minigs reeveational;
amusemnent; hotel; elub; or ehureh puspeses; in the United States or
any state thereof or in the Dominion’ of Canada or .any provmce
thereof, as an investrient for the producnon of income, and hold, im-
prove or otherwise d(evc]op, and lease, sell,” and convey ’the same, sub-
ject to the following conditions and iimitations: "(1) The cost of each
parcel of real property acquired pursuant to this swbdivisien clause,
including the .estimated ¢ost to the company of the improvement or
development thereof, when added to the book value of all other real
property then held by it pursuant to this subdivisien clause, shall not
exceed fivé percent of its admitted asscts as of the ¢nd of the preced-
ing calendar year, and (2) the cost of each parcel of real property
acquired pursuant to this subdivisten clause, including the estimated
costs to the company of the improvement.or development thereof,
shall not exceed enme half ef one percent of its admitted assets as of
the end of the preceding calendar year: and (3) the przar approval of
the commissioner shall be required if the property is to.be used pri-
marily for recreational, .amusement, hotel, or giricel; purposes. Eeeh
pereel of renl preperty held by the eompany u this
shell be valued on. ity bools as of the end ef cach calender year at ab
ameunt thet will inelude a write-down of the eost ef such preperiy;
ineluding ell improvement or development costs; at a fate that will av-
e@enﬁb—et&a&&ep&me&:perm&me?s&eheeﬁf%e&ehyw

er pert theveof that the properiy has beer se held; and (3} i as of
the end =f eny ealendar year; the aggrogate net income before depre-
ciation from el the properties held by the eompany under this subdi-
vision; less the sum of all previeus write-dewns applied with respeet
te such preperties; shall ‘exeeed five and one helf percent per anpum
ent-hetata}beekw&aeefaﬂ—uehpfe-peﬁles-ﬂthem?ef-é
éaring whieh cueh propérties have been se held; the ameust ef such
mssh&lbeepphe&mwehm&smcuehpmpemeﬁesthe
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eompary shall determipe; 85 e further wiite-dowa of sueh total beek
value: In order to eneble the commicsioner te ebiain comparable -
formetion from alt ecompenies with respect to their operations under
thiz subdivision and 5 determine eempliance therewith; he mey; by
regulation; preseribe # uniform elasstieetion of alt Hems of imvest
maﬂt—meeme&ﬂde*peﬁs&eadeamfeﬁmmﬁhedeffepemﬂgsueh

Sperations:

(b) acquire real or personal property in the United States or
any state therecf, or in the Dominion of Canada or any province
thereof, under lease or leases or commitment for lease or leases pro-
vided that: (1) The lessee, or at least one of the lessees, or a guaran-
tor, or at least one of the guarantors, of the lease is a corporation with
a net worth of $1,000,000 or more; and (2) the lease provides for
rent sufficient to amortize the investment with interest over the pri-
mary term of the lease or 40 years, whichever is less; and (3) in no
event shall the total investment in real estate under this clause exceed
10 percent of the domestic life insurance company’s admitted assets,
but a domestic life insurance company shall be permitted to invest in
real estate under this clause without regard to the limitations of clause
(a) above; and (4} the cost of each parcel of real property acquired
under this clause shall not exceed one percent of the domestic life in-
surance company’s admitted assets; and (5) in no event shall the
total investment in personal property under this clause exceed three
percent of the domestic life insurance company’s admitted assets.

(¢}  not acquire real property under clauses {a) and (b) if
the property is to be used primarily for agriculiural, horttculturaf
ranch, mining, or church purposes.

All real property acquired or held under this subdivision shall be
carried at a value equal to the lesser of (1) cost plus the cost of capi-
talized improvements, less normal depreciation, or (2) market value.

Sec. 24. Minnesota Statutes 1967, Section 61A.31, is
amended by adding a subdivision to read: S

Subd. 4. Convenience and accommodation of business., The
real estate acquired or held by any domestic life insurance company
for the convenience and accommodation of its business shall not
exceed in value 25 percent of its cash and invested assets, not
including real estate acquired or held for the convenience and
accommodation of its business. Any domestic life insurance com-
pany, after having secured approval of the commissioner of insurance
therefor, may also acquire and hold real estate for the sole purpose of
providing necessary homes and living quarters for its employees. Such
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real estate shall never exceed three percent of the company’s cash as-
sets as shown by its annual statement last filed with the commissioner
of insurance. All real property which shall not be necessary for its ac-
commodation in the convenient transaction of its business, or the
housing of its employees, shall be sold and disposed of within five
years after the same shall have ceased to be necessary for the accom-
modation of its business, or the housing of its employees, and it shall
not hold this property for a longer period unless, (a) it shall procure
a certificate from the commissioner of insurance that its interest will
suffer materially by the forced sale thereof, in which event the time
for sale may be extended to such time as the commissioner shall di-
rect in the certificate, or (b) such real property qualifies as an invest-
ment under the terms of subdivision 3 of this section in which event
the company may, al its option consider such real property as held
under the provisions of said subdivision, subject to the conditions,
standards, or other limitations of said subdivision as though it had
been originally acquired thereunder.

Approved May 20, 1969,

CHAPTER 495—S. F. No. 214

An act relating to courts; fixing and regulating the collection and
disposition of fees of the clerk of district court; amending Minnesota
Statutes 1967, Section 357.021,; and repealing Laws 1961, Chapters
313, as amended, and 632; Laws 1963, Chapter 744; Laws 1965,
Chapters 468, 554, 634, and 665, and Laws 1967, Chapter 826.

Be it enacted by the Legislature of the State of Minnesota:

Section 1. Minnesota Statutes 1967, Section 357.021, is
amended to read:

357.021 District courts; clerk of district court; fees. Subd.
la.  Every person, including the state of Minnesota and all-bodies
politic and corporate, who shall transact any business in the district
court, shall pay to the clerk of said court, for the use of said county,
the sundry fees hercinafter prescribed; provided, however, that no
county to which this section applies, being a party to any action or
proceeding in the district court established in such county, shall be re-
quired to pay fees to the clerk thereof.
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