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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. {192381] ADJUTANT GENERAL TO FURNISH AN
AMERICAN FLAG.

Upon the death of any person who has honorably served six or more
years in the Minnesota national guard and upon request of the person
desngnated to direct disposition of the remains, the adjutant general shall
furnish an American flag if a Qgg is not furnished by the United States

government.
Approved June 1, 1981

CHAPTER 337 — H.F.No. 697

An act relating 1o agriculture; regulating alien use of agricultural land; providing
penalities; amending Minnesota Statutes 1980, Section 500.221.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 1980, Section 500.221, is amended to
read: .

500.221 RESTRICTIONS ON ACQUISITION OF TITLE.

Subdivision 1. DEFINITIONS. For purposes of this section, “agricul-
tural land” means land capable of use in the production of agricultural crops,
livestock or livestock products, pouliry or poultry preducts, milk or dairy
products, or fruit and other horticultural products but does not include any
land zoned by a local governmental unit for a use other than and nonconform-
ing with agricultural use. For the purposes of this section, “interest in
agncu]lural land” includes any leasehold interest. For the purposes of this
section, a “permanent resident alien of the United States” is a natural person
who has “been lawfully admitted to the United States for permanent residence
and in fact matmams his prmctpal . actual dwellmg place within lhe Umted

—_——

egard to mlem For the Eurgosc s of this sectjon. “commissioner” means the
commissioner g[ agriculture.

Subd. DETERMINATION OF ALIEN STATUS. An alien who
has been physwal_x absent from the United States for more than six ix months out out
of any 12 month period shall be presumed not 10 be a permanem “resident alien.
Every permanent resident alien of the United States who owns property subject
to this section shall annuaily. at some time during the the month of January, file
W_ll_ll the commissioner a statement selt:ng forth the e dates gn_d places of 1h_at
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person’s residence in the United States during the prior calendar year. The
statement shatl include an explanauon of absences totaling more than six
months during the prior calendar year and “and any facts which support the the
contmuanon Of permanent rcs1dent allen slalus Upon receipt of the statemenl

_— .

resident alien whether the facts Support continuation of the pcrmanem resident
alien status.

Subd. 2. ALIENS AND NON-AMERICAN CORPORATIONS. Ex-
cept as hereinafier provided, no natural person shall hereafter acquire directly
or indirectly any interest in agricultural land unless he be the person is a citizen
of the United States or a permanent resident alien of the United States ands.
In addition to the resirictions in section 500.24, no corporation, pannershlp,
limited partnership, trustee, or other business entity shall hereafter; directly or
indirectly, acquire or otherwise obtain any interest, whether legal, beneficial or
otherwise, in any title 1o agricultural land unless at least 80 percent of each
class of stock issued and outstanding or 80 percent of the ultimate beneficial
interest of sueh the entity is held directly or indirectly by citizens of the United
States or permanent resident aliens. This section shall not apply:

(1) to agricultural land that may be acquired by devise, inheritance, as
security for indebtedness, by process of law in the collection of debts, or by any
procedure for the enforcement of a lien or claim thereon, whether created by
morigage or otherwise; provided; that, All agricultural land se acquired in the
collection of debts or by the enforcement of a lien or claim shall be disposed of
within three years after acquiring ownership. Further; the provisions of this
section shall net apply;

{2) to citizens or subjects of a foreign country whose rights to hold land
are secured by treaty o;

(3) to lands used for transportation purposes by a common carrier, as
defined in section 218,011, subdivision 2; ef

(4) 1o lands or interests in lands acquired for use in connection with
mining and mineral processing operations provided; however; that, Pending
the development of agricultural land for mining purposes sueh the land may not
be used for farming except under lease to a family farm, a family farm
corporation or an authorized farm corporation: Eurther; the provisions of this
section shalt rot apply; and

(5) to agricultural land operated for research or experimental purposes;
provided that if the ownership of the agricullural land shail be is incidental to
the research or experimental objectives of the person or business entity; and
provided that the lotal acreage owned by the person or business entity does not
exceed the acreage owned on May 27, 1977,

.
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Subd. 2a. LOSS OF EXEMPT STATUS. If any person or business
entily acquires an interest in agricultural land as permitted by subdivision 2 and
thereafter ceases to be a Eerson or entity quallhed to acquire an interest in in

agriculiural land as permitted by subdivision 2 E}f reason of the loss of
citizenship or permanent residence status or the loss of citizenship or pcrmanent
residence status of its shareholders or " the holders of ultimate beneficial

interests, th_c person or entity shall:

(a) Notify the commissioner within 30 days of the loss of qualification
and file a report with Ll}_t_:_ commissioner of agriculture giving a description of all
agriculweral land owned by the person or entity within the state, the date upon
which the @ was acquired, the date upon which the person or entity ceased ity ceased

1o be quahfled and other information reasonably reqmred by th_e commission-
er;

(b) Divest itself of any agricultural land acqunrcd after M 1 27, 1981
within one year of the date upon which lhe person or entity ceased o bc

qualif 1ed

(c) Report the divestiture 1o the commissioner of agriculture within 90
days after it occurs;

(d} Make other reports as the commissioner may reasonably require;

and

(e) Continue to file periodic reports as required by subdivision 4 with
respect to any land acquired on or before May 27, 1977.

Subd. 2b. INVESTIGATION BY COMMISSIONER. The commis-
snoner, upon the request of any person or upon recenpt of any 1nforma110n

subpoenas requlrmg the appearance of witnesses, the production of relevant
records and the giving of ; of relevant testimony. If,as a a result of his investigation,
the commissioner concludes that a violation of thls section may y have occurred,
he shall provnde lhe landowner or hlS deSIgne wnh the opportumty 1o meet

exchang_ information re]atmg o thc comgllanc with this section and any
necessity for divestiture. The commissioner shall | have th the power to issue
additional subpoenas for the meeting. The landowner and any person subpoe-
naed by the commissioner may be represented by counsel, Notwuhstandmg
the provisions of chapter 15, the preliminary investigation and the meeting do
not constitute a contested case hearing.

Subd. 3. ENFORCEMENT. If, after investigation, the attorney gener
al commissioner has reason to believe that any person is violating subdivision 2
this section. he shall commence an action in the district court in which any
agricultural land relative to the violation is situated, or if situated in two or
more counties, in any county in which a substantial part of the land is situated.
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The atiorrey gemeral commissioner shall file for record with the county
recorder or the registrar of titles of each county in which any portion of said
the land is located a notice of the pendcncy of the action as provided in section
5§57.02. If the court finds that the land in question is being held in violation of
subdivision 2, it shall enter an order so declaring. The atiorney general
commissioner shall file for record any sueh order with the county recorder or
the registrar of titles of each county in which any portion of said the land is
located. Thereafter, the natural person, corporation, partnership, limited part-
nership, trustee or other business entity, ewning sueh tand shall have a period
of one year from the date of the order to divest jtself of the lands. The
aforementioned one year limitation period shall be deemed a covenant running
with the title o the land against any grantee or assignee or successor corpora-
tion or any noncorporation entity acling as agent, assignee, or successor on
behall of a corporation. Any land not so divested within the time prescribed
shall be sold at public sale in the manner prescribed by law for the foreclosure
of a mortgage by action. In addition; any prospective or threatened violation
provided by law= No title to land shall be invalid or subject to forfeiture by
reason of the alienage of any former owner or person having a former interest
therein.

Subd. 3a. INJUNCTION. The commissioner may seek injunctive re-
lief whenever a ‘a violation of this section is threatened.

Subd. 3b. AGREEMENT. The commissioner is authorized to enter
into a written agreement in settlement of | of any alleged violation, whether or not a
hearmg is held on the violation. An agreement may provide for an extension
of the time Eenod for dwesuture but shall not include a waiver of a dlvesmure

shall be-final and conclusive with respect 1o the action, except ._L g shownng
Of fraud, malfeasance, or mrsrepresentanon o_f a material fact. The matter
ggrced upon shall not be reopened or modified by an ofhcer emglo!ee or
agent of the state. The agreement shall be filed in "Ramsey county district
court and shall be enforceable by it or the district court of the county in which
the person resides or principally does business. Any violator of an agreemcm
may, after’ nutice is given to the alleged violator and a healg is. held, be
punished b l_)x the district court as for contempt, in addition to other remedies in
this section.

Subd. 4. REPORTS. Any natural person, corporation, parinership,
limited partnership, trustee, or other business entity prohibited from future
acquisition of agricultural land may retain title o any agricultural land lawfully
acquired within this state aequited prior to May 2% 1977 June |, 198I bul
shall file a report with the commissioner of agriculture within 90 days after May
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27, 1977 and annually before Apsil 15 thereafter; January 31 containing a
description of all agricultural land held within this state, the purchase price and
market value of the land, the use to which it is put, the date of acquisition and
any other reasonable information required by the commissioner. The commis-
sioner shall make the information available to the public. All required annual
reports shall include a filing fee of $35.

Subd. 5. PENALTY. Willful failure to properly register any parcel of
land as required by subdivision 4 is a gross misdemeanor. Each full month of
failure 10 register is a separale offense.

Approved June 1, 1981

CHAPTER 338 — H.F.No. 769

An act relating to transportation; appropriating money for acquisition, better-
ment, and maintenance of the state rail bank; authorizing the issuance of state transpor-
tation bonds; amending Minnesota Statutes 1980, Sections 174.50, by adding a subdivi-
sion; 222.49; 222.50. Subdivision 7; and 222.63, Subdivisions I, 2, 4, and by adding a
subdivision; and Laws 1980, Chapter 610.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section I. Minnesota Statutes 1980, Section 174.50, is amended by
adding a subdivision to read:

Subd. An additional need of the state transportation system is the

acquisition and bettermcnt of rail lines and nght-of-wa_y for preservation in the :

state rail bank as provided in section 222.63.

Sec. 2. Minnesota Statutes 1980, Section 222.49, is amended to read:
222.49 RAIL SERVICE IMPROVEMENT ACCOUNT.

The rail service improvement account is created in the special revenue
fund in the state treasury. The commissioner shall deposit in this account all
money appropriated to or received by the department for the Fl-rpose of rail
service improvement, including federal money, in this account but excluding
proceeds of state bonds or other funds appropriated to the commissioner from
the state transportauon “fund for the acquisition or r betterment of property
Eertammg to the state rail bank established by section 222.63, and excluding
income of ﬂ‘i state l‘l bank and any other funds appropriated for its
maintenance or improvement. All money so deposited is appropnaled to the
department for expenditure for rail service improvement in accordance with
applicable state and federal law. This appropriation shaif not lapse but shall be
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