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aid in section 2, subdivision 3 of this act is not finally enacted. Sections 19 to

21 are effective for refunds payable after December 31, 1981, Sections E_a_rﬂ
23 are effective for taxable years beginning after December 31, 1981

Approved June 6, 1981

CHAPTER 3 —H.F.No. 3

An act relating to the financing of state and local government; rescheduling
certain payment dates; providing for deduction of federal income tax on the accrual
basis; requiring declaration and estimated payment of gross earnings taxes by telephone
and telegraph companies; amending Minnesota Statutes 1980, Sections 273.13, Subdivi-
sion 15a; 273.136, Subdivision 3; 290.09, Subdivision 4; 290.10; 290,18, Subdivision 2;
290.37, Subdivision 3; 290A.07, Subdivisions 2, 3 and by adding a subdivision; 477A.13;
proposing new law coded in Chapters 295, and 477A.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 1980, Section 273.13, Subdivision 15a, is
amended to read: :

Subd. 15a. GENERAL FUND, REPLACEMENT OF REVENUE. (1)
Payment from the general fund shall be made, as provided herein, for the
purpose of replacing revenue lost as a result of the reduction of property taxes
provided in subdivisions 6, 7, and l4a.

{(2) Each county auditor shall certify, not later than May 1 of each year
commencing in 1968 to the commissioner of revenue the amount of reduction
resulting from subdivisions 6 and 7 in his county, and not later than May 1 of
each year commencing in 1970, the amount of reduction resulting from
subdivision 14a. In 1975 and subsequent years, this certification shall be
submitted to the commissioner of revenue as part of the abstracts of tax lists
required to be filed with the commissioner under the provisions of section
275.29. Any prior year adjustments shall also be certified in the abstracts of
tax lists. The commissioner of revenue shall review such certifications to
determine their accuracy. He may make such changes in the certification as he
may deem necessary or return a certification to the county auditor for
corrections.

{3) Based on current year tax data reported in the abstracts of tax lists,
the commissioner of revenue shall annually determine the taxing district
distribution of the amounts certified under clause (2). On or before July 15,
1975 1981, and each year thereafter, the commissioner of revenue shall pay to
each mg district ope-half one-sixth of their disiribution its lotal payment for
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the year. The remaining ene-half five-sixths shall be paid in equal instaliments
on or before MNevember 45; 1975 August 15, September 15, October 15,
November 15, and December 15, 1981, and each year thereafter.

Sec. 2. Minnesota Statutes 1980, Section 273.136, Subdivision 3, is
amended to read:

Subd. 3. The commissioner of finance shall pay out of the taconite
property tax relief account to each county treasurer one-half of the amount
certified under subdivision 2 not later than June +5 July 15 and the remaining
half not later than November 15 of each year commencing in 1974 1982.

Sec. 3. Minnesota Statutes 1980, Section 290.10, is amended to read:
290.10 NONDEDUCTIBLE ITEMS. '

In computing the net income no deduction shall in any case be allowed
for:

(1) Personal, living or family expenses;

{2) Amounts paid out for new buildings or for permanent improvements
or betierments made to increase the value of any property or estate, except as
otherwise provided in this chapter;

(3) Amounts expended in reétoring property or in making good the
exhaustion thereof for which an allowance is or has been made;

(4) Premiums paid on any life insurance policy covering the life of the
taxpayer or of any other person;

(5) The shrinkage in wvalue, due to the lapse of time, of a life or
terminable interest of any kind in property acquired by gift, devise, bequest or
inheritance; '

(6) Losses from sales or exchanges of property, directly or indirectly,
between members of a family; or, except in the case of distributions in
liquidation, between an individual and a corporation in which such individual
owns, directly or indirectly, more than 50 percent in value of the outstanding
stock; or between any person or corporation and a trust created by him or it or
of which he or it is a beneficiary, directly or indirectly; for the purpose of this
clause, an individual shall be considered as owning-the stock owned, directly or
indirectly, by his family; and the family of an individual shall include only his
brothers and sisters (whether by the whole or half bloed), spouse, ancestor, and
lineal descendants, but such losses shall be allowed as deductions if the
taxpayer shows to the satisfaction of the commissioner that the sale or exchange
was bona fide and for a fair and adequate consideration; '

(7) In computing net income, no deduction shall be allowed under
section 290.09, subdivision 2, relating to expenses incurred or under section
290.09, subdivision 3, relating to interest accrued;
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(a) If such expenses or interest not paid within the taxable year or within
two and one-half months after the close thereof; and

(b) If, by reason of the method of accounting of the persor 1o whom the
payment is to be made. the amount thereof is not, unless paid, includible in the
gross income of such person for the taxable year in which or with which the
taxable year of the taxpayer ends; and

(c) If, at the close of the taxable year of the taxpayer or at any time
within two and one-half months thereafter, both the taxpayer and the person 10
whom the payment is to be made are persons between whom losses. would be
disallowed under clause (6); .

(8) (a) Contributions by employees under the federal railroad retirement
act; and the federal social security act: e . (b) Payments to Minnesota or
federal | public employee retirement funds: and that. (c) Three-fourths (75
percent) of the amount of taxes imposed on self—employmenl income under
section 1401 of the Internal Revenue Code of 1954, as amerided through
December 31, 1979; which would have been impesed on the same amount of
mcome H such income had been treated as wapes from employment and subject
mmmda&hemwdm%eimmm%e‘
1954; a5 amended through December 31 1979,

(9) Expenses, interest and taxes connected with or allocable against the
production or receipt of all income not included in the measure of the tax
imposed by this act. When the federal income tax liability is jeint and several
under a joint federal return of husband and wife; the allowable federal income
tax paid en the income included in the joint federal return may be taken as 2

(10) In situations where this chapter provides for an exclusion from gross
income of a specific dollar amount of an item of income assignable to this state,
and within the measure of the tax imposed by this chapter, that portion of the
federal income tax paid liability assessed upon such income excluded, and any
expenses attributable to earning such income, shall not be deductible in
computing net income,

(11) Amounts paid or accrued for such taxes and carrying charges as,
under regulations prescribed by the commissioner, are chargeable to capital
account with respect to property, if the taxpayer elects, in accardance with such
regulations, to treat such taxes or charges as so chargeable.

Sec. 4. Minnesota Statutes 1980, Section 290.18. Subdivision 2. is
amended to read:

Subd. 2. FEDERAL INCOME TAX PAYMENTS AND REFUNDS.
@ The adjusted gross income shall; except insofar as section 29019 is
applicable: be computed by deducting from the gross income assignable to this
state under section 290.17, the following deduetions: deduction for
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allowable federal income taxes determined under the provisions of
sections 290.09, subdivision 4, 290.10(9) and 290.18.

The deduction epumerated in this subdivision This deduction shall be
allowed 1o the exten: provided in subdivision | and as provided in clauses (b)
and (o)

@mmmﬁmmembmmm
meemmes&uewabhasadedueuensheubema&paﬂeimehdemlm
year as reflected on the return filed with the lnternal Revenue Serviee by o
fraction; the rumerator of which is the number of months in the taxable year
priof te July 1 1971 and the denominator which is the number of months in the
entire taxable year: provided that if the taxable peried is other than a full year
the denominator of the fraction shall be the tolal number of months for which
the federal return is filed:

{e) ‘The amount of any additional federal meome taxes for 1074 and
sllewed as o deduetion from gross income under clause (b) or under prior law;
shall be allowed as a deduction in the year in which sueh additional federal

td) The amount of any overpayment of federal income tlaxes; whether
allowed "as a refund or allowed as a eredil to any liability: where such
overpayment has previously been allowed as a deduction [rom gross income
under Exira Session Laws 1971 Chapter 31 Article 6 or under prior law; shall
be added io pross income in the year in which received or credited: individu-
als, estates, or trusts (i) for taxable years beginning after December 31, 1980 in
the taxable year 1o “which the liability applies. Such liability includes gg
portlon of ion of sell- -employment tax allowed under section 290.10, clause (8). The
self-employment tax must be deducted by the person who is denvmg ‘the
income, When the e federal tax liability is joint and several under the computa-
lion of a joint federal return of husband and w1le the federal tax hab:llty must

income of that sEous bears to the total federal zgijusled gross income.

(ii) taxes paid for a taxable year beginning before January 1, 1981 shall
be allowed as follows:

(D Those taxes Qal in a laxable year beginning before January 1, 1981,

(2) Those paid in a taxablc year begmmng afler December 31, 1980 shall

be divided and and deducted in equal installments reflected by the yearly periods
beginning ﬂl} the first @1 of the taxable year in which the payment was made
and ending December 31, 1986
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(iii) In ‘the case of a person who was self emEIozed during all or a

section shall be meteased by the sy the self-employmem 1ax allowed under section
290.10, clause (¢ (8). .

(iv) If a taxpayer's federal ax liability is everitually not paid by reason of
compromlse dlscharg_ or courl order, the deductlon allowed pursuant to thls

accrued.

(v} In the event a [ederal tax liability for a taxable year commencing
after December 3 31, 1980 | is increased, decreased or or modified, and such increase,
decrease or modification has resulted in a change in the amount of Minnesota
income lax in the year lo to which gxc_h increase, decrease or modification is

altnbulable, the taxpayer’s deduction under this section shall be modified for
such yea .
(vi) If the readjusiments required in (iv) or (v} are for taxes reflected in

the lransmon rule described in (11)(2) the readjustmenl shall be made guallz to

under ths read | ustment wh1ch exceeds the total of all remaining mslallments,

(vm) Refunds of taxes fo_n_' years beginning after December 31, 1980, shall
be used to adjust the deduction in the taxable year of the liability unless that
year is closed closed _1 statute and no “other ad_]ustments are to be re ulred or

Sec. 5. Minnesota Statules I980, Secnon 290.37, Subdms:on 3, is
amended to read: ' ’

Subd. 3. INFORMATION INCLUDED IN RETURN. The return
provided for herein shall require a statement of the name of the taxpayer, or
taxpayers, if the return be a joint return, and the address of such taxpayer in
the same name or names and same address as the taxpayer has used in making
his income tax return to the United States under the terms of the internal
reverue aat code of 1954, and shall include the social security number of the
taxpayer, or taxpayers, if a social security number has been issued by the
United States with respect to said taxpayers, and shall include the amount of
the adjusted gross income of such taxpayer as the same appears on said return
to the United States internal revenue service for the taxable year to which such
Minnesota state return is applicable; or; in heu thereof; and the commissioner
may require the taxpayer shall 1o attach to his Minnesota state income tax
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return a copy of the federal income tax return which he has filed or is about to
file for such period. The commissioner of revenue: i necessary o audit the
return of the taxpayer for a particular period; may require a detailed schedule
of the Hems used to compute the adjusted gross income of such taxpayer as the
sarne appears on said return to the United States inlernal revenue service for
the iaxable year to which sueh Minnesoin return i5 applicable; on in lew
thereel; a copy of the federal inceme tax return fled for such perod:

Sec. 6. Minnesota Statutes 1980, Section 250A.07, Subdivision 2, is
amended to read:

Subd. 2. A claimant whe is a reater of who had attained the age of 65
or had been disabled prior to June 1 of the year following the year for which
the taxes were levied or in which the rent was paid shall receive full payment no
later than 60 days afier receipt of the application or may elect to take as a
credit against his income tax the full amount.

Sec. 7. Minnesota Statutes 1980, Section 290A.07, is amended by
adding a subdivision to read:

Subd 2a. A claimant not included m subdivision 2 who is a renter

shall receive full payment prior lo August 15 15 or 60 days after receipt of the
application, whichever is later.

Sec. 8. Minnesota Statutes 1980, Section 29%0A.07, Subdivision 3,
amended to read:

Subd. 3. Any claimant not included in subdivision 2 or section 7 shall
receive full payment after September 30 and prior to October 15.

Sec. 9. [295.365] DECLARATIONS OF ESTIMATED GROSS
EARNINGS TAX BY TELEGRAPH AND TELEPHONE COMPANIES.

Every telegraph company subject to taxation pursuant to section 295.32
and every telephone company subject to ) taxation pursuant to section 295.34,
shall make a declaration of estimated gross earnings tax for lhe calendar year,
The declaration of estimated tax shall be filed on or r before March i The
amount of estimated tax with respect to which a declaration is required shall be
paid in four equal instaliments on or before lhc 15th d_l of March June
September and December. An amendment of a declaration m may be ay be | hled in

any interval belween mstallmem dates prescnbed above but 0111! one amend-

If any amendment of 2 declaration is filed, the amount of each remain-
_g instaliment shall be thc amount wh:ch would have been payable if the new

increased or decreased, as the case may be, by the amount compuled l_)y_

dividing
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(1) the difference between (A) the amount of estimated tax required to
be paid before belore the date on which ‘he amendment was madc and (B) (he
amount of estimated 1ax which would have been requnred to be paid before before
such dale if the new estimate had been made when the first eslimate was made

l_’){ LA Ul

on which the amendment is made.

.

The comrmss:oner of revenue m X granl a reasonable extension of ume

months.

Sec. 10. [295.366] FAILURE BY TELEGRAPH OR TELEPHONE
COMPANY TO PAY ESTIMATED GROSS EARNINGS TAX.

Subdivision 1. ADDITION TO THE TAX. In case of any underpay-
ment of csumatcd lax by a telegraph or telephone omEan! xccE as provided

determined at lhe rate e specified in section 270.75 upon the amount of the
underpaymem g_ctcrmmed under subdivision 2) for the period of od of the u nderEa.z-
ment (determined under subdivision 3).

Subd. 2. AMOUNT OF UNDERPAYMENT. For purposes of subdi-

prescribed E pa_yment
Subd. 3. PERIOD OF UNDERPAYMENT The pcriod of the under-

whichever of the following dates is the earlier

)] The 15th day of the third month following the close of the taxable

car.

{2) With respect to any portion of the underpayment, the date on which
such pomon is paid. For purposes of “this paragraph, a paymenr. t of estimated

ta_x on any instaliment date shall be considered a payment of any previous
underBaxmen only o lhe extent such payment exceeds the amount of the
installment determined under subdivision 2, clause (1) for such ch installment dale

Subd. 4. EXCEPTION. Notwithstanding the provisions of the pre-
ceding ‘subdivisions, the addition to the tax with respect {0 any ndema!men
of any installment sha]l not be im Eosed ift the total amoum of all paymcms of

foliowing is the lesser
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Laxable_xezr _____
(2) Eighty percent of the actual liability for the calendar year.
Sec. 1. [47TA.015] PAYMENT DATES.

The commissioner of revenue shall make the payments of local govern
ment a:d to affected laxing s authorities i in six installments on July.15, 15 August 15, l5
September 15, Ociober 15, November \_5_ _an_d December | 15 annually.

For calendar year 1981 only, the commissioner shall make the payments
in seven n installments computed as follows: one-fourth of the calendar year
1981 aids shall be paid on March 15; the remaining amounts shall be divided
into - six equal payments to 15 made on July 15, August 15, September 15,
October 15, November 15, and December 15.

Sec. 12. Minnesota Statutes 1980, Section 477A.13, is amended to
read:

477A.13 TIME OF PAYMENT, DEDUCTIONS.

Payments to the counties shall be made from the general fund during the
month of January July of the year next following certification. There shall be
deducted from amounts paid any amounts paid to a county or township during
the preceding year pursiant to sections 84A.51, 89.036, 97.49, subdivision 3,
and 272.68, subdivision 3 with respect to the lands certified pursuant to section
477A.12.

Sec. 13. Minnesota Statutes 1980, Section 290.09, Subdivision 4, is
amended to read:

Subd. 4 TAXES. Taxes paid or accrued within the taxable year,
except (a) income or franchise taxes imposed by this chapter and income or
franchise taxes paid to any other state or to any province or territery of Canada
for which a credit is allowed under section 290.081; (b) taxes assessed against
local benefits of a kind deemed in law 1o increase the value of the property
assessed; (c) inheritance, gift and estate taxes except as provided in section
290.077, subdivision 4; (d) cigarette and tobacco products excise tax imposed
on the consumer; (e) that part of Minnesota property taxes for which a credit
or refund is claimed and allowed under chapter 290A; (f) federal income taxes,
by corporations, nationa) and siate banks except as provided in section 290.18;
(g) mortgage registry tax; (h) real estate transfer tax; (i) federal telephone tax;
(j) federal transportation tax; and (k) tax paid by any corporation or national
or state bank to any foreign country or possession of the United States to the
extent that a credit against federal income taxes is allowed under the provisions
of the Interna! Revenue Code of 1954, as amended through December 31, 1979,
Hf the taxpayer’s foreign tax credit consists of both foreign taxes deemed paid
and foreign taxes actually paid or withheld, it will be conclusively presumed
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that foreign taxes deemed paid were first used by the taxpayer in its foreign tax
credit.  Minnesota gross income shalt include the amount of foreign tax paid
which had been allowed as a deduction in a previous year, provided such
foreign tax is later allowed as a credit against federal income tax. lnceme taxes
permitied io be deducted hereunder shall; regardless of the metheds of account-
ing employed; be deductible enly in the taxable year in which paid: Taxes
imposed upon a shareholder’s interest in a corporation which are paid by the
corporation without reimbursement from the sharcholder shall be deductible
only by such corporation.

Sec. 14. EFFECTIVE DATE.

Section 1 is effective the day after final enactment. Sections 2, 11 and
12 are effective . January 1, 1982, except for those provisions of seciion ll thal
relatc to payments in calendar year 1981, which are cffecuve July 1, 198]

gl_l:ng subsequent years. Sections 9 ﬂ 10 are effective for laxable years
beginning afier December 31, 1982,

Approved June 6, 1981

. CHAPTER 4 — S.F.No. 1

An act relating o legislative enactments; correcting erroneous, ambiguous, omit-
ted and obsolete references and text: eliminating redundant, conflicting and superseded
provisions; reenacting certain laws; correcting miscellaneous oversights, inconsistencies,
ambiguities, unintended results and errors of a noncontroversial nature in the 1981
Regular Session; extending the availability of a certain appropriation; authorizing
changing of certain precinct boundaries; abolishing the office of court referee and court
commissioner; providing for the conlinuance of certain referee and court commissioner
positions; defining “city” for the purpose of participation in municipal power agencies;
extending the powers of a city to make loans under a municipal housing program;
extending the availability of a certain appropriation; amending Minnesola Statutes 1980,
Sections 10.30; 12.03, Subdivision 9; 12.25, Subdivision I, [5.0412, Subdivision 4d;
15.0413, Subdivision 3, as amended; [5.052, Subdivision 3, as amended; 15.1611,
Subdivisions 1 and 2; 15.1621, Subdivision 2; 15.163, Subdivision 6;- 15,166, Subdivi-
sions 1, 2 and 4: 15.1671; 15.50, Subdivision 1; 1561, Subdivision 2; [5A.08!,
Subdivision 1, as amended; 16.172; 16,822, Subdivisions 3 and 6; 17.72; 17B.23; 27.0l,
Subdivision 1; 31.58; 32A.04, Subdivision I; 35.067; 40.05, Subdivision 4; 40.071;
43,12, Subdivision 19; 43,126, Subdivisions 1 and 2; 43.24, Subdivision 2; 43.323,
Subdivision 3; 47.203; 48.68; 48.88, Subdivision 2; 50.14, Subdivision 5, as reenacted;
55.15; 56.19, Subdivision I, as amended; 60A.11, Subdivision 7; 60A.23, Subdivision 8;
62A.152, Subdivision 2; 62D.22, Subdivision 6; 62D.28, Subdivisions 2 and 3; 65B.05;
65B.06, Subdivision 2; 635B.71, Subdivision 2; 69.031, Subdivision 5; 69.29; 72A.20,
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